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violation of license agreement. 
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2 24-1/2016/LFP-I 01.06.2016 AGR & BG Clarification on issues relating to AGR and Bank 
Guarantees of Telecom licenses. 
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10 24-1/2016/LFP-I 14.09.2016 Review/Revision 
of BG 
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11 24-1/2016-LFP-I 
(Pt.) 

15.09.2016 LFP/Clarification Encashment of BG for non-compliance to Demand 
notices.  

14 
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Videocon Telecom.   

15 

13 24-1/2016/LFP-I 30.11.2016 FBG Submission of revised additional Financial Bank 
Guarantee (FBG) on account of one-time revenue 
in respect of trading of 2300 MHz in Bihar LSA – 
case of M/s Dishnet Wireless Ltd.    

16 

14 12-
3/Decentralized of 

C.C./2017-LFP 

09.03.2017 TDSAT Delegation of work pertains to court cases of 
Hon'ble TDSAT and High Courts-regarding. 

17 

15 24-1/2009-LF 24.03.2017 Review of FBG Review of Financial Bank Guarantee in respect of 
Access service Licenses-regarding. 

18 

16 32-4/CCA-
Delhi/2015/LFP 

24.03.2017 Release of Bank 
Guarantee 

Release of Bank Guarantee of M/s Millennium 
Telecom Ltd-regarding 

19 

17 24-1/2016-LFP-I 
(Pt.) 

06.04.2017 Clarification-NLD Clarifications regarding verification of deductions 
claimed by NLD operators. 

20 

18 1-14/2015/LFP 07.04.2017 TRAI DoT committee to examine TRAI 
recommendations on “Definition of Revenue Base 
(AGR) for the Reckoning of license Fee and 
Spectrum Usage Charges” dated 6th January, 2016 
and “Definition of Adjusted Gross Revenue (AGR) 
in license agreement for the provision of internet 
services and the minimum presumptive AGR” 
dated 01.05.2014.  
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19 1-8/2017/LFP-I 17.04.2017 BG Procedure for termination/surrender of license 
and release/refund of Bank Guarantee-regarding. 
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20 24-1/2016-LFP-I 
(Pt.) 

21.04.2017 LFP/Clarification Clarification regarding submission of Bank 
Certificates. 

24 

21 24-1/2016/LFP-I 28.04.2017 UL-
ISP/Clarification 

Clarification regarding two licenses held by the 
licensee companies simultaneously i.e., UL-ISP ‘A’ 
category license and old ISP-B category license -
Case of M/s Meghbela Cable and Broadband 
Services Pvt. Ltd. 

25-26 

22 24-1/2016/LFP-I 21.06.2017 FBG-SUC Submission additional Financial Bank Guarantee 
(FBG) on account of one-time revenue in respect 
of trading of spectrum – reg.    

27 

23  10.01.2018 Assessment Expediting the assessment of Decentralized 
Licenses-Reg. 

28 

24 37-1/2017/LFP/4 13.03.2018 Tax/GST-NOCC 
&SUC 

Applicability of Service Tax/GST in respect of the 
NOCC and Spectrum Charges of the Department 
of the Telecommunications- regarding. 

29 

25 13-1/2016-LFP-I/1 16.03.2018 BG Non-adherence to contractual obligation of Bank 
Guarantees by Axis Bank-regarding.  
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26 1-90/2012/LF-I 
(Pt.1) 

05.09.2018 Transfer of Work Transfer of work relating to LFP wing to O/o CGCA 
-reg. 
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27 1-22/2016/LFP-
I/Part 

13.03.2019 LFP/Clarification Clarification regarding 
Cumulative/Presumptive/Negative AGR 
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28 1-9/2019-LFP-I 09.10.2019 Surplus 
Adjustment 

Clarification regarding Surplus Adjustment 36-37 

29 24-1/2016/LFP-I 17.10.2019 FBG revision Downward revision of the Financial Bank 
Guarantees 

38 

30 24-1/2018-LFP-I 06.11.2019 ISDN/PRI 
charges for 

VNOs 

Clarification regarding ISDN/PRI charges for 
VNOs. 

39 

31 12-24/2019-LFP 23.01.2020 AGR Dues No coercive action to be taken against the TSPs in 
relation to AGR dues.   

40 

32 1-90/2012/LF-I 
(Pt.1) 

11.02.2020 Transfer of work Transfer of work relating to LFP wing to O/o CGCA 
-regarding 

41 

33 12-26/2015/LFP 
(Part. II) 

14.02.2020 Compliance with 
Judgement  

Reference letter No. 12-24/2019-LFP dated 
23.1.2020. 
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34 12-25/2019-LFP 13.07.2020 AGR-SC 
Judgement 

Order of the Hon'ble Supreme Court dated 
11.06.2020 in the AGR Matter - regarding 
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35 12-18/2018-LFP 06.10.2020 Assessment- 
ISP/ISP-IT/UL ISP 

Licenses 

Regarding Assessment of License fee in respect of 
ISP/ISP-IT/UL ISP Licenses. 

44 

36 12-25/2019-LFP 
(pt) 

15.09.2021 DoT- 
Assessment 

PSUs 

Issue of Guidelines for Assessment of License fee 
in r/o PSUs after the Hon’ble Supreme Court 
Judgement dated 11.06.2020. 

45 

37 24-1/2016/LFP-I 30.09.2021  Clarification in respect of assessment of UL-VNO 
authorization-reg. 

46 

38 1-9/2019-LFP-I 08.10.2021 DoT-BG 
rationalization 

Procedure for rationalization of Bank Guarantees 
pursuant to the amendment in the License 
Agreement(S) 

47-48 

39 1-17/2021-LFP 15.12.2021 Rationalization 
of Bank 

Guarantees 

Rationalization of Bank Guarantees pursuant to 
the decisions taken by the Union Cabinet-reg. 

49 

40 24-1/2018-LFP-I 26.04.2022 DoT-BG half 
yearly review 

Regarding formula for calculation of FBG amount 
for licensee fee (LF) and Spectrum usage Charges 
(SUC) in connection with the amendment in 
license agreement for rationalization of BGs 

50 

41 1-35/2022-LFP-II 04.05.2022 DoT-CIRP 
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Corporate insolvency resolution process (CIRP)of 
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referred to as corporate debtor/CD): Case of 
release of Bank Guarantee 

42 13-3/2013/ISP-
IT/LF-I 

09.05.2022 DoT-BG 
Rationalization 

Request for rationalization of Bank Guarantees of 
M/s Hughes regarding. 
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43 1-17/2021/LFP 13.05.2022 DoT -BG 
Release 

Release of Financial Bank Guarantees withheld in 
lieu of Quarterly License Fee (LF) and Spectrum 
Usage Charges (SUC) payments made by M/s 
Vodafone Idea Ltd (VIL) for 21-22 
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44 14-1/2016-LFP-I 23.05.2022 DoT- BG 
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Release of Bank Guarantee and refund of surplus 
LF of M/s GIPL 
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Audit 

Requesting for Appointment of Special Auditor-
Case of M/s ESDS Internet Service Pvt. Ltd. 
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46 24-1/2016-LFP-I 14.06.2022 DoT-LF 
assessment 

Provisional annual assessment of License Fee in 
respect of NLD No. 10-5/06/BS-I(NLD-07) dated 
11.07.2006 in respect of Tikona Infinet Pvt. Ltd. 
for the FY 2018-2019. 
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47 24-1/2016-LFP-I 15.06.2022 DoT- encashed 
BG adjustment 

Adjustment of proceeds of Bank Guarantee 
encashment of M/s Unitech Wireless (Tamil 
Nadu) Pvt. Ltd. 
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48 24-1/2021-LFP 16.06.2022 DoT BG 
rationalization 

Regarding procedure for rationalization of Bank 
Guarantees pursuant to the amendment in the 
license agreement. 
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49 24-1/2018-LFP-I 16.06.2022 DoT-NIL AGR Issue of guideline/Instruction in case of “NIL” AGR 
of NLD/ILD service providers. 

59 

50 1-22/2016-LFP-
I/Part 

17.06.2022 DoT 
Presumptive 

AGR 

Applicability of “Presumptive AGR” on LF 
assessment of M/s RJIL. 
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51 1-35/2022-LFP-II 23.06.2022 DoT- Minimum 
License Fee 

Clarification on minimum License Fee for 2nd Hub 
of M/s Bombay Stock Exchange Ltd. 
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52 24-1/2016-LFP-I 13.07.2022 DoT –BG 
Release 

Release of Bank Guarantees of M/s Hughes 
Communications India Pvt. Ltd. 
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53 1-35/2016-LF(Pt-I) 13.07.2022 DoT –ISP 
Assessment 

Issue of guideline/Clarification in respect of 
deduction claimed by ISP under the head of 
“Revenue from Pure Internet Service” 
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54 12-40/2021-LFP-
I(Pt-I) 

14.07.2022 DoT- 
Moratorium 

Scheme 

Moratorium scheme to TSPs for all dues not 
tabulated in the Hon’ble Supreme Court order in 
the Adjusted Gross Revenue (AGR) matter 
regarding 
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55 12-40/2021-LFP-
I(Pt-I) 

18.07.2022 DoT- 
Moratorium 

Scheme 

Details of moratorium scheme to TSPs for all dues 
not tabulated in the Hon’ble Supreme Court order 
in the Adjusted Gross Revenue (AGR) matter 
regarding 
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56 1-5/2021-LFP-I 25.07.2022 DoT 
Assessment 

Clarification on effective date of License –case of 
M/s VOIP office Telecommunications Pvt. Ltd. 

66 

57 12-3/2020-LFP-I 26.07.2022 DoT BG 
rationalization 

Release of Performance Bank Guarantees 
(“PBGs”) submitted by M/s Tata Teleservices 
Ltd.(“TTSL”) under its UAS License for Delhi 
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58 24-1/2016-LFP-I 
(Pt. II) 

26.07.2022 DoT –ISP 
Assessment 

Issue of guidelines/clarification on the revenue 
generated from Telecom activities prior to 
issuance of license. 

68 

59 LFP-10/01/2022-
LFP-II 

05.08.2022 DoT –ISP 
Assessment 

Renewal/Invocation of Performance Bank 
Guarantees in respect of M/s Nextgen 
Communications Ltd. 
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60 1-35/2016/LF-I(Pt-
I) 

25.08.2022 DoT –LF 
Assessment 

Clarification regarding extension of due payment 
of LF/SUC for Q4 of FY 2020-21. 
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61 24-1/2016/LFP-I 25.08.2022 DoT-LA signing Forwarding of Bank Guarantee before signing of 
license agreements. 

71 

62 1-9/2019-LFP-I 
(Part-I) 

25.08.2022 DoT BG 
rationalization 

Issue of guidelines/clarification for rationalization 
of Bank Guarantee 

72-73 

63 24-1/2016/LFP-I 25.08.2022 DoT BG release 
on LOI 

Release of BG on expiry of LOI (Letter of Intent) 74 

64 LFP-10/03/2022-
LFP-II 

26.08.2022 DoT- PMWANI Inclusion of revenue from PM WANI registration 
in AGR – C/o of M/s Falconet Internet Pvt. Ltd.  
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65 24-1/2016/LFP-
I(pt-II) 

08.09.2022 DoT-ULVNO 
assessment 

Clarification in respect of assessment of UL-VNO 
authorizations-reg 

76 

66 1-35/2022/LFP-II 09.09.2022 DoT NSO 
guidelines 

Issue of clarification on the type of license which 
are authorized to operate as NSO 

77 

67 LFP-10/08/2022-
LFP-II 

09.09.2022 DoT- ISP 
Assessment 

Release of Bank Guarantee of expired ISP of M/s 
Shyam Internet services Ltd. 

78 

68 LFP-10/05/2022-
LFP-II 

13.09.2022 DoT- ULVNO Case of assessment of decentralized licenses-reg 79 

69 1-2/2019/LFP 15.09.2022 DoT -ISP 
Assessment 

Assessment of UL ISP licenses who are claiming 
deductions on pure internet services. 

80-82 

70 LFP-10/11/2022-
LFP-II 

15.09.2022 DoT-LF 
Assessment 

Clarification awaited from DoT on issues related 
to LF Assessment. 

83-84 

71 LFP-10/12/2022-
LFP-II 

 

22.09.2022 DoT ISP 
Assessment 

Clarification of applicability of minimum license 
fee under ISP-IT guidelines 2007 to the licenses 
(ISP-IT) issued in the year 2002-03. 

85 

72 LFP-10/11/2022-
LFP-II 

23.09.2022 Surplus LF 
Assessment 

Refund of Surplus LF after receipt of No 
dues/release of Bank Guarantees. 

86 

73 31-2/2015-LFP 27.09.2022 Violation of 
financial 

conditions 

Regarding action to be taken for violation of 
financial condition of license agreement 

87 

74 LFP-10/16/2022-
LFP-II 

28.09.2022 DoT LF 
payment & 
adjustment 

Regarding release of Bank Guarantee-case of M/s 
Kanpur Fertilizers and Chemicals ltd. 

88 

75 LFP-10/13/2022-
LFP-II 

28.09.2022 DoT Special 
Audit 

Request for carrying out Special Audit of M/s 
Pioneer Elabs Ltd. 

89 

76 24-1/2016/LFP-1 
(pt.-II) 

29.09.2022 DoT-LF 
Assessment 

Issue of guideline/clarification on the revenue 
generated from Telecom activities prior to 
issuance of license. 
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77 1-9/2019-LFP-I 18.10.2022 DoT-LF & SUC 
Adjustment 

Adjustment of Surplus License Fee and Spectrum 
Usage Charges. 
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21.10.2022 DoT-ISP 
Assessment 

Issue of guideline/clarification in respect of 
deduction claimed by ISP under the head of 
“Revenue from Pure Internet Services.” 

95 
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PSUs 
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04.05.2023 LFP/Clarificatio
n 

Seeking Clarification in respect of M/s Phonon 
Communications Private Limited -- regarding 

105 

88 1-35/2022-LFP-II 04.05.2023 PIS/Clarification Clarification on acceptance of Revised AGR 
claiming deduction of 
Revenue from Pure Internet Services (PIS). 

106 

89 LFP-10/22/2022-
LFP-II 

10.05.2023 Revenue from 
Pure Internet 

Services 

Clarification in respect of items of Revenue 
coming under the head 
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No 24-1/20£6/LEP-I
Government ofIndia

1Ministry ofCommunications & IT
Department sfTelecommunications

(LF-Policywing]
SancharBhaan, New Delhi-110O01

-All Pr./CsCA

Dated,i 01.06.2016

Sb: Clarification on issues relating to 4GR and Bank Guarantees of Telecom
licenses.

Offate this office lias f-eceive<l oHmerous correspondences"from Pr./CsCA offices
see.king clari:fioations: on various issues related to AGR and Bank Guarantees of teleoom
licenses. The matter has been examined and following cfarffications/insfructlorts are; being
issued:

1. Whether Misc. reve.ttuefreversat .ofel':penses/excess provision to he included: in
the AGR: AS per the license agreement,misc. revenue should fonn Par! of the AGR but
reversal ofexpenses and excess provision. should nobe included inAGR.
2, Bad debts recovered: It has been the consistent stand of the department that bad
debts recovered should not form the part ofAGR.
3, Whether income from. interest to be included in AGR: Income from interest
would be included in AGR.
4. Whether revenue from non-telecom activities is to be considered for AGR
calculation: As per license agreements, the revenue from non-telecom activities would
form part ofthe AGR.
5. Non submission of docents by the licensee: Appropriate actions may be taken
by the Pr.CsCA/CsCA as per a license agreement which includes the encasbme,nt of ·
FBGPBG for non-fulfilment oflicense conditions and damage caused tothe licensor.
6. No response on the correspondence made by the Pr.CsCA with the licensee:
Appropriate actions may be taken by the Pr.CsCAICsCA as per a license .agreement which
includes the ecashmentofFBGPPBG for non-fulfilment oflicense conditions and damage
caused to the licensor.
7, WhetherCCAs to receive quarterly AGR/LE/Annual documents and assess
the LF even

I
after encashment of FBG: The CsCA may receive quarterly

AGR/LF/Annual documents and assess the, LF till the effective date for
surrender/termination ofthe license agreement.
8. Disposal of representations made by Licensee: The representations should be
heard by the CsCA offices only.
9. Whether FBG i's to· he encash.ed if licensee fails to pay license fee against
demand notice: The Bank Guarantees may he encashed if licensee fails to pay license fee
against demand notice.
10. Review of the FBG in cases ofnon start of operations: The same amount of.FBG
would bemaintained as submitted by the licensee during signing ofthe license agreement
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11. Request ofIeensees for waiver ofIterest on delayed payments and Sag
and intereston penalty; No such waiver isallowed a:s per license agreement,
12. FBG for pure ISPs: Since, as ofnow, there is no AGR definition is available on
the basis ofwliicli license fe,e demand eould be ascertained, therefoi¢ thee question ofFBG
may hOt arise in cases ofpure ISPs.
13. Whether PBG ea be eneashed if licensee fails to pay LF demand notice or
fails to submit required documents ete. in case of non-availability of EBG: Yes, the
PBGmay be encashed.
14. Non submission of fresh PBGIFBG ii Iieu of encashed BGs: Matter may he
referred to DoTHQTRbythe CsCA offices alongwith its recommendations.
15. A:djustrnent of surplus amount in the Quarter-1 ofthe next financial.year: The
subj'ectmatter is under consideration and the necessary clarifications, will be issued very
shortly.
16. Whether ISP may claim deduefion for the payment made to other service
p.royiders fo-r J-e.ased line purchase: The subject mattet is under consideration and the
necessary clarificationswill he issued very shortly. ·
17. Presumptive AGR: DoT headquarter is considering the applicability of the
presumptive AGR for the calculation oflicense fee on the auction conducted in 2014 and
2015 as perNIA 2014 and 2015. However, till the time of final decision in thematter, the
license fee :m~y be calculated by the CJ/o CCA on the basis of enfcy fee or actual AGR,
whicheveris higher.
18. Applicability ofUniform license 'fee on the Pure ISPs: It is a fact tbatthe _para: 2
of the Jetter .dated 29.0'6.2012 of the DoT on the ap.plication of unifonn license fee had
been struck down by the IDSAT. The decision of the TDSAT had been accepted by the
department and a-e:cordingly the DoT headquarter is in the· process oftaking a final decision
on the applicabilitY of Uniform License fee on the Pure ISPs. However, till the time of
final decision in the matter, the status quo may be maintained by the O/ CCAregarding
the calculation oflicense fee for the pure ISPs.

It is our -endeavour to empowerienrich the field offices. Therefore,. it is. suggested
that we should make the dedicated effort to provide the necessary skills to officers tbroug)i
the targeted trainingmodule keeping in view the practicality o;f the verlncation!~ssessment
as well as the requirement for proper monitoring of the financlal clauses of license
agreement. While there arematerial/human resource constraints in headquarter but we are
alwaysready to solve the problem ofthe CsCA as soon as possi'ble. Hence it is urged that
your proactive appro-ach is the need of the hour to realize the' actual potential ofthe. field
offices. It is felt?that there cannot be readymade answer to every query. CCAs are
competent" and skilled enough to interpret and understand the terms and conditions of the
license- agreement and clariffoations. If, youall can take it in ptoactive- andrightful manner,_
lot ofcorrespondence with the Headquarter could be avoided.

Copyto:-

1. DDGWPF/DDG {LFA), DoT (HQ).
2. D:i:reetor (LFP"m/Director (LFA-1, II& llI)

3
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F.No.. 24-1/2-0'.IJijJLFP-I. . .

Govennnept f)f.[ndia
Ministry of :Gonunun:ic.a:tion ,~I~
De.p.artm.ent .9fWele.c.ommunicaiions
(LicensitJ,g Fina:t:nce •FdlJeyWing)

:Sa1rcliar'l3.ha:w~n;,New llelhiMll0.001 .

Dated: ,2..c.06'.l01:6

To

. J • ~~..;

Snbje:ct: . di@stent ofamount tyingith.DoTas a cQnsequen·~e of .ijQn:'.ble
·J;1~~~~:{6:r,tiet ~agJtinst 'tntt'•.OU'tstiri,lanfg dues of TSP - clarification•
regardinig.

:,, . ,._._:·,.:,.\·:.:·::·.'.;-::::... : ..:>, .:v·>:,~: '•---· .... .- . -✓~- -

: -.. _\:.:::.;,,... \,__ ± :.<-:;.._.•-. '.~~/:;·i·.···•:·.·:~·.•..·~'.~-:/\:!.:\_~;·~~r-r::t.:\-. "• - - ···-.

33s8Ee-«- ash#f ±=

.:•·: ::- ,. :}_:_:/ ·:-·

... ·.. ··. :. . .t:·\~t,:;• > > •· .. · .. · ·. > F . .. . . . . . . . · . . ·. . . . . ,It1s·.n1~ateckth.a.t~co11Seqn~n.tupe.n•1~e cpu.iro~d.er,the amount ofa TSP ly.ingwith
· the IDoT b~ ·g~ttsiid{~g@1st'fh~: o\ttsfandfrig!:d11es:,of that TSP by following the general .

;_,Ci){
(iir

(iv) The'oldestpending;dueshould beadjustedfrst,

±

2,

· Copyfo:-
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No'1•42/.2016lLFP-1
Gov.erhlnentof India

Ministry .orc·ommunfcation$.& lT
Department of7el$:communi~ions

(LF'-PoliqfwfngJ
Sanchar-Shawart'~ }few .Delhi~1'1D001

Dated; ao:os.201£ .

To

Alf·Pr CsGA./GsCA

Sub; Release ofBarkGuarantee in case ofrnlgt-citiqnlrenewal of ofd ISP. license under UL -
regar;di.ngr · ··

·•··••·•flit'·•··,•
:s&

.•·• •.c'3~ .

1. PPS fo Secrefal)! {.T~jeci)ffi};;, ,.. ·. ·•
2. PPS tc.tMember{F)kJ"ef~pcirrrC.ommi~s(onf.,, _·.
3.
4.

lntemef~~~r.ce• Prov1d~rs: :.ti.sseciatio□; of India and Licensee companies are consistenfiy
repre$~f.ltll'.lg t~;o/d:P·tqr:Jhe.-re.le~e Qf",ffie·oti:t-aank S_~arantees of the IBP licensee cornpanies'
consequent i@po;migration/renewal.oftheir oldISP'licenses under Unified ucense fUl1. :

• ; •. ·' : _, , ,-',":,. ·1,-. C ,~- •;, '• •, . •, , :'~

. : .'::)}'.,\\Sfl/'.;_;·;.· _ _:.·:·. :. ·.. . . _cc. ... . ·-. __ '.

2. . . Do;f nasroe~fbirat~1n@ :isst1e of:reJea$e of:Ef.Gg'.Wjtfnespect to ihe fi:llEW?rtt condition$. EJf
1he·ITcense. :a6teernint.:w~[tfrfncli:Jdes ·tht$se,.oncfatJs~~\clause. ·related •.. to1surrender/terminatio11. r;f
license, p:E}rfoij~~~ 'Bank Gti.a~t!;re clause and ofher Financial conditions oi the Ifcan~
agf$emsnt. fi)ifalsrfi9:t~ri.th?HP~jf;eflSSe company has also $1bmitted can µm.iertakiElfLOL!ririg'

. s1gning.di theyuriisZ,jgensewjnichtakescare ofihe dues related to the ,pastp.eriod tiff the: s/gnihg ,
of the fieefis-e,,$'.g)'$$n.i'erilr,·f'urttter,i;:JtjEt'~et':ciri\cause alsp•sffp:ufatas· tnatarw amount recovefa1We· ·
from the licensee;under.any.contract betweeirt'the iicensorand licenseemay be adjusted;or '
deducted: ·agalnst.:antam}fumtdiJarciJh.ti.iidens~:·~vH(cn1;,ii:i'cludes.tM.•:Seciorfw@aoR .Guaranr~~:/bf.
anyother contra@iffieeniseagreerrentalso., - _$

Aterst@e.consider±ton asieito&ai6#$$ii is&sue teen; 6 '«es atteeeta#ti
orders/guidelijesliceniseagreemeritihas beer.decided,fiat the Bank Guaranteesoflicensees • -
who have migrated/renewed thieir aid4SP licensesider the United icenss BL} may#tj@e'
released/refunded.singethe licensees;-havealready.submittedan undertakingalongwiththesigig•
mtbe Hnifiedlii.cense;.. · .Gs%gee o ~•-.•·:.·.

'·-.:·-.·.·.·. ·.·_·:~-.•·., .J~_·.).:.:;.. ,.;_·.~.:_,·_~,·.•.··.·.. :.:•.~••·.'.... ·•..'.i,·,~-·.·.·..·_._·.. , . . • ?:•\/:;. . ",.... ' •,,. ~ -- \,._::,-.:fti-:•:?:--:_::.·__ --, ?>-'::\<--: ;.. -./ ~:+. '·
'It_. .·· • •·.· ·. ' " . ; • ' • ',' •.. · .. · .•.. :·nus fset1es wJJh-fhe·1;1pptiY?l,p'fccympetental;IIbbrity~·-···.-;,.,..; - ·,, . . . ''•:1<. -;

- Copyto:---

5



•
File- No. 24-1/2016-LFP-I

Government of India
Bimistry ofCommunications

Department ofTelecommunications
(LF-Policywing)

20 Ashoka Road, Sanchar Bhawan
New Delhi-110001

Dated: 11.07.2016
To

All Pr.CsCA/CsCA

Subject: Set..off/adjustment of due amount against the outstanding
dues of the licensee-regarding.

l. The set off clause of telecom license agreement makes the provisions
as under:

j the event any sum ofmoney or claim becomes recoverablefrom orpayable by
. . -

Licensee to the Licensor either against thi.s License Agreement or otherwise in any
manner, such money or claim can be {without rest.ncting any righ1 of set offfor
counter claim given or employed by law) deducted or adjusted against any amount
or sum of money then due or which at any time thereafter may become due to the
Licensee underthis License Agreement or any other agreement or contract betpeen
the Licensor and the Licensee.
The aforesaid sum of money payable to the Licensee CorrtJ:J-any shall include any
security? bank guarantee which can be converted into money.
After exercising the right of set off, the Licensor shall inform the Licensee of the
action taken."

2. Further many clarifications have been sought by the Pr.CsCA/CsCA
offices as well as by the TSPs on the issue of adjustments.

3. In consideration of all the above, the following clarifications are
issued:

(i) Adjustment from the quarterly as well as annually due amount may
be allowed by the Pr.CsCA/CsCA offices.

(ii) Pr.CsCA/CsCA offices are authorized for intra-license as well as
inter-license adjustments.

\ {iii) Set-off or adjustments among CsCA ate also permitted under
1 intimation to DoT. I
(iv} Inter-financial year adjustment may also be allowed.
(v) While effecting adjustment, the guidance issued vide letter no. 24

1/2016/LFP-I dated 20.06.2016 may be taken into consideration.

Contd..pg./2.
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(vi) No interest is payable by the Government.
(vii) The details of the modalities of the adjustment and reconciliation

tttay be devisec;l by concern® Pr.CsCA/CsCA. However, in case of
any further doubt, they may refer the matter to the DaT, HQ.

Tis issues with the approval ofcompete:nt allirhority.

f~~~
(P K S,l'lukla.}

Director [{LFP-L]

Copy to:
1. Df?G{LFA)/ Jt.A,dmn, Finance{USOF}/ DDG(\VPF}/ DDG(.A/C}/

DDG(TJ?F}/ DDG (AS-I)/ DDG fDS)/ DDG (CS)
2. Director (LFF-U)

4. %
I I

•
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F.No. 24-1/2016/LFP-I
Ministry ofCommunications & IT

Department ofTelecommunications
(LF-Policywing)

Sanchar Bhawan, IewDelhi-110001

Dated: 18.07.2016

To

All Pr.CsCA/CsCA

Sub: Clarification regarding interest on delayed LF payment
for 4thQuarter ofthe Financial Year.

The field units axe making -references to DoT Headquarter office
seeking clarification regarding interest to be charged on delayed Licence
Fee payment for 4th quarter of the financial year.

2. In this regard the relevant clauses af the license agreement are as
under:

«License Fee shall be payable in four quarterly instalments during each
finan.cial year (FY}.. Quarterly instalment of licen:se fee fo1~ the first three
quarters of a financial year shall be paid within 15 days of the completion
of the relevant quarter. The AGR based license Fee shall be paid by the
Licensee on the basis of revenue on acerual basis for the quarter, duly
certified with an affidavit by a representative of the Licensee who is
authorized by the Board Resolution coupled with General Power of
Attorney. However, for the last quarter of the financial year, the Licensee
shallpay the License Fee by 25th March on the basis of expected revenue,.
for the quarter, subject to a minimumpayment equal ta the revenue share
paid for theprevious quarter."

«The Licensee shall adjust and pay the difference between the advance
payment made ~and actual amount duly payable for the last quarter of
financial year within 15 days ofthe end of the quarter. t

Any delay inpayment ofLicense Fee) or any other dues payable under the
License beyond the stipulated period will attract interest at a rate which
will be 2% above the Prime Lending Rate (PLR) of State Bank of India
existing as on the beginning of the Financial Year (namely 1st April) in
respect of the licensefeespertaining to the said Financial Year. The interest
shall be compounded monthly and apart of the month shall be reckoned as
a full month for the purposes of calculation of interest A month shall be
reckoned as an English calendar month"

Contd pg./2.

t
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In view of the above, it is clarified that: g
l •

{iJ In cases of the delay in advance LF payment for 4th quarter,
interest shall be calculated for the month of March on the
advance LF amount which has been due on 25hMarch.

(ii) In cases .of the delay in final LF payment for 4th quarter, interest.
shall be calculated for the month of April on the actual LF
a.mount which has been due on 15h April.

4. This is in supersession to all the previous orders.

This issues with the approval of competent authority.

cg
(P K Shukla)

Director [LFP-I)

Copy to:

I. DDG (LFA)/ Jt. Admn. Finance {USOF)/DDG _(WPF)/DDG
(Accounts)/DDG (B&P)/DDG (AS-I)/DDG (DS) / DDG (CS)

2. Director (LFP-II}
3. NIC, DOT for uploading on he DoT website.
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Government of !ndia
Ministry of Communications

apare& 3g{2&&880803$8353£
{&.censingFe P?8jEy$g$
Ashoka Road, Sanchar Shaw.an,

New De!hi-1i00{H

No. 1-26/2016/LFP-t

To

All Pr/CsCA

Dated: 23. OS.2016

Subject: Review 3f Gs 3 %;s 83ass2 33 3%3383333 55%8 sg@
authorizatfons gt{er3&sa_cease - agax3g.

t is intimate& 3ha; e 3pi~5a} G ! Ms e}rs 3a &3cc&& &&. g see
authorizations under Unified License was a&a {a ia& cxe e;e3 s3, ere?s. &
is subject to penodic review on six monthly basis by hcensor However, it is noted that
since the quartedy AGR and Ucense Fee is being submitted by the !~censee on ihe basis.
of a specific authorizations. hence, the FBG should atso be reviewed on the basis -ai
specific authorizations.

2. Apart from the above, it is a}so 5ke3be3 338x3333833 35%%53€$ $558 % the PBG
was valid for the period of initial one ye.ar. Now, since the one period has already been
lapsed, it is. therefore, clarified that the CCA offices may ask for PBG as per spedfic
service authorizations.

This issues with ihe approvaf of competent authority.

reg
Director {lFP-t}

Copy to: -

1. M/s Reliance Jio hniocorsa ±.irited, 9"tao, takeCases 3, 222, 38a#sx
Point, Mumbai-400021.

2. DDG (LFA)/DDG (AS-l)/ DDG {DS}/ DDG (CS)/ Sr DDG {TERM) HOJDDG (VVPF}.
3. Director (LFP-U). ·
4. NlC, DoT HQ for uploading on the DoT wabsire.
5. Guard file.
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flle no, 1-'lSf.Wi51L~P-l
35888383%$0%8$a

M. ·str>J ofcommunicafa:ms%¥ :
Department of Tete:cmas"%s

{Licensing Finance Fohcy Wmg}
20 Ashoka Road1 Sanchar Bhawan,

New Oelhi-110001

To

AU Pr.lCsCA

Garica&ion raga&xg aye &! a i Fss &&&

UnifiedUcenseAgreement.

lt has been reported to this omce ihat a 1SP, who has pai<l m:a:i:~mum {}fe~~rib~<l
~mount of entry fee under Unified Ucense Agreement, is making payment o: 1h~ m~mm~~
license fee from the second year of the effective date of respect¼ve m..ithonza~mn ?Y Sf:~i
assessing the entry fee for a particular sep;\c,e an$ serge aaa y a33pkg $%s 3&
method of dividing the lota\ entry foe paid by \t with the totat seNi~£ BH::!BS {telei::.~m
circles/metros) for the purpose of calcutatkm of mksimum tkense{ee.

2. The Unified License Agreement st&pg&ates {%ng rcssaaa esFe.

18.2 Ucense Fee:
18.2.1 fn addition to the Entry Fee, an annua! License fee as a perc-tmt~ge (}fA.djust£:d
Gross Revenue (AGR) shall be paid by the 3&cexsee er3e-area sass, ga
authorized service from the effective date of the 3esp20%y2 3283335zs&. &gass.aa
shall be 8%ofthe AGR, im:{usive ofUSO Levywhich ispresen#y 5% ofAGR
Provided that from Second Year of the {;ffel:tive date of ,espediv-'.:': a~tfiotfa:~fifl~, !hi:
License fee shal! be subject to a minimum of 10% of the Entry Fee iJf th% respect.ive
authorized service and service area as ;nAmJBXlJre-Ji.

3. The Unified License agreereni clearly sip&ates he ex3 i 3k%&a8 $
minimum license fee fro e saca&eaa ssec&edata& asgaca s3333pssz33i38.
According io UL agreemen1, 1he minimum Hcense fee from. sea& yesha# be $%% cs&
the Entry Fee of the respective aut.horizetl ser\•foe and seNk:£ area as s~i~ulat*d i~
Annexure-H. As such, the action of the TSP ln arriving at ~ntry fee for a pa:rt~~liiar seNke
and service area by adopting its own method of dividing the totat artsy es pgai3g ?et3s
the total service areas ior the purpose oi calculation 01 mlnimum license foe is aitorges
irregular. '

4. !t is, therefore, clarified that minimum license fee fmm the sei::ond ya~r ~f ful}
effective date of respective authmi:z:atkm should be catcutated based on the k1.dhtldual
entry fee of authorized service and service area separately.

Th1s issues with 1he approval of competent auth~r!ty,

Copy to: -

i. DOG (LFA)fDDG (WPF)IDDG {Accounts}{DDG {AS-i}
2. Director (LfP-H)
3. Guard file.

Subject~
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FileNo,24-1/2016/LFP·l

Ministry of'Communications
Departmeot·ofTelecommunication$

(kF.;.PoUcywlng.)
20 Ashoka -Rpad; .$anchtlr Bhawan.

NewDefbt;;1tooo1

Dated: 1·4.09.2016 ·

· To

Sµbject: · Relea~e-• Q.f Performance Bank Guarantee(PBG) against the renewed/migrated
· .... licei,se$tinderUnified· Licens~lUnified License (Access Services).

The. ~1~~9.e; of refease of RBG ~gainst. the renewed/migrated Ucenses was under··
considetatloo<·t4rr;CJUite: sometime in vieW· -0fVatfoos repres~ntatlons of TSPs as well as the
aS,soc1alio6~qtiges.. ·
2 !I ~J~jiJ)l\~!'tbe lfifgra!ionlienewalaf fioonsas under unified license envisages the
cqntinuity;,Qt;:~a~;atiOh$,.:.ltJs also noted that me.. ,Jicensee company nas,already submitted an
uriaeftaijlgg".';~(fft~;;~li[ii_e;:,of migratio·ntr$r'l$.Wat of license undeit Unified ;~rcen~e/Umfi~q.t.fcensec
(Acces~:s~~.1£~~jjq!P~Ya!j:JIU§S:J:!fthe previous ficense, therefiy, {t is qnderstood ihaf ttiij)fabilities
ofthi:(Ij¢en'$ija:§~d$"Jri:ln9f~it€i:f%t¢ftbe new contract/license:. " .. ·. ,:;, ·

-, , "'.,. • - :± •.· ··• .' , · ·. · _ _ , . ' • ·· -: .·•

3.. Fur±r,iisee6#cat#iusofthe license agreement aisempowers the DoT to reco'v~r.·any
sum ofmoneyorclair?beg@ming recoverable frorit orpayableby licenseeiothe Licensoreither
asst#stonejse@ninesstar#$if@ormane. et$$e.
4. . . ,con~iderfngJhe .above··~nd::ln 'tnejnJerestn.{ gorid goveman~/$as~_-0f .~9n)ipistratfon and
easeoidoill~bgsfoass~:~·:hi3sif1eijq,a:ecioed·tti~t;Jtr.iasasofmigrationl~itew~J·gfihefiig~n~~·:µr:der
united litcensetUfitied LieeiiseAccess Series).(ePerformance Bark@@ranitee:PB@j@thee'
expired/canicelled: licenseeswho;hayebeerrigrated/renee&un@retheunified}lficansefrife&..:am

. -•· , , . ·- '; , . , , "' . •···•·.~=1·•.•·~.:...1..•....•.•.··•··:....•.··#}~f~f,j\/'{ti/'2): ., . . z, ; , · • :rur-sr-ctotitl:Fl

C:opy=to: . · .. ·•·· . . · ·.· .·. . < . .
1. PS1o Hor:tble=Mcts:(f&J"i~~ctsafichar~~~v,an,
2. PStoSecretaij(@j.s#icharshiatan. LA,
3. PS-fo.!\iforn~r:-(fi-):~.SancharB~avan ·, . ·
4. OD$.: .{~~.tgf:··I)b.~·. t~E)./~· D!J'S•jA~tmmis}i ·0.DG·· {ASqjf:

wireless'AdvisotsrppG/(TERM),Ha
5. AUs?rtr;o.~11.t(QlfiOJlSPi.f.?; ;,~· =i,-,-.,:t.'· •
6, AUQfre¢tp~ Qf.tEntFP&vRFwih~

. 7. Direcror'.J'.fTY for g'p/Q$d1rtgtm:the Dor-website
8. ~. "ar;.JF·1'le. .. i.':·p:s;.,,:• ·

""""'i;,I V' ' . ,•',•--.>-~\:\;<1·.:·•~.'.; ;,

ht±12



F.No, 24-11201(1/Ll=P-I
Mini$trY t:>f Communications

Depara:r:n~ht .of Te.lecc:nrutiunicatfons
Sanchar Bhavan, 20 AshokaRoad, New DelhI-1100.01

.(L;F--P0Jloy1wlng)
Dated: 14~09.2016

iv.

To
All Pr~CsCA/CsCt\

Subject: Clarifications.,regarding review/revisionof FBG and securitization of
LF/St.JC c;tµ~ij{t:,· · .• ..

. .·. :· ·----~ __ :::>'<
- . , - . %

' Considering tf;le, :d'.[ff'~ts11t cra~s~s: ofhJA'$1C3{&'t$Jideh$e'.r.tind Unified Ucense ,at]cl
keeping in view the facf1ltJ".$t;Jf-l.~ :mfg-r~trqnfr.~heWsJfi,t]igenses tind.er Unified licen~e
?livisag:es the continuity qf":tJV;ip~sS-,;fne'foUc:>Wfr1If!.~fa~1firtc.ttlons regarding review/revisiciit.

· ofFBG;and securitization,ofLF/SJ;duesareissued: 2
L . . . :7he. exisiing : . Fin~pgi~f. iJ3~nk Guar,arii{t!~i'.::IRBE3) submitted under the

· UASlQfy1TSIWLD/lLDIIS:P"rt)Ji~~iis~;iGlt fhetpurp~ire. _df:;$edptitlzation of License Fee (LF)
dµes;, rn~y be re-assign~qzre~,ijaffcfafeaf,Utid.et):JtiiJ"fedA.:.ic¢b~?, wan relevant autttorization~
and:the samemaybe clubbedwitli 'fhialready existing:initial Financial Bank Guarantee
s.ub/ni~~d ..und<?,r UnifiecJcJ;i#ijf,is~;:wffh\(eJijy?Jqt::?rimort~fiqtis~ . Hence, any.further revision·:>,.: ..

.• of.the FBGagainstLicense;Fee /udert;Unified;License;isirequired to consider the FBG$"
·.. sl/bronteq unijerVA3L;Mf¥kl:,~ltig~tl~~$$\!~ ;lniJ~$ama Thisshalf be adapted t:; ·

·-.:.·-~-:...:··--
·,,;- _., ·:-.i\!.'c,;:. ·_-. · ._.~---: :· . ._: , i '.,¼,:::, :_: ·: _

±st%7e:«
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F. No. 24..1/201.6,rLFP-f(Pt.}
.GovementofIndia

Mini$i£'1 ofetu:nJnvnications
. JD~partment ofT,e.leccimmuttlcations

· (LFP-Wi.t"!g;) ,
Sanchar .ah~WiH'hJ'1ewDefhi

Dated: 15.09.2016

•·
Tp·.

Dy.CGA:t&,&Ji ..
Olo.tbe J~f;½,\.; ..
fst Flo0;ri"©p,or:fian0,har Bhawan\
Hoshc3mg-fl.B~Bi:f{oad,
Bhopal462015.

-··-·,
:•'.•.''?,, -~.

Subject;t:-J3nc.?sr-m~flt.::tif.Be·fotr1.on-c.ompfiart~e·iG·Demand notices.
j,.. ,··,_:",' , - • . . . --

i-1~•- .: •.

. . I
j

• 1
l

· .··· KrngJy .ltjf~Jt.Jqr:·i.P!Jr J$tt'?t. N~ @wNMPTIUSO/INS/LF101/2006--
07/2104dated 15/1907.2016;an/thiesubject.cited'above. Inreference to DoT
(HQ) letter.No.241/26it#pi-j dt.o#/06@2di6. 7£hi&:para-wise reply as to your

.;;·_,, '•

Reply~~

C • ±.SE. ,j.':- t,:, ;;;;: ', .. :;.:,-: .... ; • ';- •_>:_.,:).£.•-.:,;. • .

ParcJ,2)

~~: -~

· · e · ·"p}li.,;\tffoFf!1r1 • - · -

# et@±%..ice, %t
.a. -""ElDG .(C:PA}l[)Qe·:(XMPFJ~~
3. DrrectoF(lliFB.::(rj. . · . · < -· :\~\.'.

·,~,.,---:::,··

a%gee
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- - - : · ..f:He -No.~.44/:20t61-bFP:-f -
Ministry, O:f-Cornmunicatlons

Departmen:t of"f~leic.ommunicatioas
.( t.:f.,RoUc.y ;Wing}

20 Ashoka Road, SancharBhawan1
·New :O'elhi:.1:10001

Dated: 27.10.2016

To

--r'ne Contrblfer ofC0111murtjcatrom Accounts.
:'M~clhy~:Ptfld~sh Tele.com 0rtgl~.
. -Bfr$f::Flbo:i;. 1Door...Sari$ha.rBhawan,
·: fflosffarfg~h~dRoad, . . .

- :~lti:bFfa1~62D1.5.

' :,i~jimr~sigrt. pf; I~Vi,$~~ :a:dqttjqnaf. Financial Bank Guarantee
·, (FBG)against:license.fio20-346/2012-AS-4 dated 04.03.2013 -- ·
::?~~~ijiotMts·vr:deo-C:cin<T~le·com:, - .

SufJJ~pt:

-. -. IJirj/;~i~~ctet:fto}forward herewith a .copy of Mis Vid.$ocon Telecom .Jetter : ,
·no( ··v:,rill~egJQp.TJ:16jQt~2~f3 _ dated 13.10-.2016 afongwith _ ifs enclb$ures·
;atJd.r~$~~~ 1t¢}$t<PP-S'(~~W:}t.:P11rl;E,-tQi _·New:1Jelh1-. on-ibe· subjecrcitea_;aBtfie.·:a~ii:.
fo conv~i":t~: :a$(ff,le Vfd~~qtiij,ha$ ;aJready- surrenderced its - tJL {AS) antt:fqer:eJs

- -rfo 'likeifti0}:ig\bf?c~t~nu~:Jf.gn:fop~t~tforfteform GRlAG& ,taking the :Jaskgpa"rter · ·
figurefor.the:purposeofsecuritization, is.notappropriate provided the tl9n;ipa~y -

EE.za• instffiet' rin-c1 ·· re of ·ust'.' '01ar2Jotet terfer ·ttTaw :and:tltiaftce1ne-0atldition · J-, ·±±:£°
-Encl_s.~:~s..ab:0y~, . .,__ ·:~·-·

•_,

t;}~" '
(/\.~,
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-FiteNb.24,.112016/LFF-J
Ministry ~f Con1mupJcat1:ons

Department ofTelecommunications
(LF-Pq(t~ywing} ..

20 Ashoka Road,Sanchar Bhawan,
NewPeJh"':111)001

Dated~ 30.:11.20'16

. ,ithf#-Q6ntroller of CornmunfQatjr;:m Accounts,
Jhatkhand 'Telecom Circfe. . .. . ·
-:&J'ligrikharicfGircie
Ranni@&s27.'
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0
No. 12-3/Decentralized of0,C./2017-LFP

Ministry ofCommunications
Depatfrnerttef1:efe,¢o.rnmun"fqgflon§-

Sanchar Bhawan, 20Ashoka Road, New D.eJfiT -1 too.a 1
(L.F-PolicyWing)

OFEl:CB, MEM0:8:J\NDUM
Dated 09-03-2017

To.,.

AU Pr. CsCA ICsCA
Subject: Delegation ofwork pertains to court cases of Hon'ble TDSAT and High
Courts-regarding.

The·cornpetentautnor:ifyofDepartmentofTelecom hasdecfd.e:d to delegate the
c1:o.tJi9.tity to. cfefend the. co.urt cases pe·;;taitdog HPt1.'bJe HighCourts to; tfie respective
RcG'sCA l Q.s.CA offic·es ·tp whom itpedalns..

It is also noticed thatall cases related to the TDSAT is being handled by the
I:trof'HQ only considering the fact that the TDSAT bench fs roc.ated' in NewDelhionly.
However, it is alsoobserved thatmanycasespertaining to theTDSNT are relatedwith
the l?-rCsOA /CsCAoffice, Delhi. In vtew· ,of 'that, it has been decrded to .delegate
authority and responsibility to. the Pr. CsCA I Cs.GA offi:Ce.t De.lhi to· deal with tfuose
terecorn Finan13_e re.lated cases of TDS.A.T whTch pertains to tfuert1 as, per
de:centrali_zation scheme..

The responsibifity of the. Pr:.Cs.OA I GsCA office: reg_arding dealing, with these
caseswo1:1ld be as under: ··

L CqlJ.£:mtron o.f the· petition from relevant place.
ii. Appointing legal counsel inco-ordinationwith the DoT Ho; if required.
iii. Preparing para-wise reply and getting the input of DoT HQ and any other

DoT /GOJ offices, ifcequ.ited.
iv. Sdefing_ to the legal counsel.
v. Getting 0piolort from tfue legal couns-e.L
vt Co-ordination with l~ga.J c.ouns.ef regardin,g. filing of reply, date and time of

headng and c.o.urt order..
vii. Signing of Affidavit
viii. Any other rnatter dealing with le·gal cas.es in their territorial jurisdiction, if

required in consultation with concerned divisionofHQ, Delhi.

This issues with the approval of competent authority.

"(Prad:e.ep J<uma.r Shukla.)
Direc.to:r (LFP-IJ
(M.) 9868138082
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0 File No. 24-1/2009-LF
Government of' India

Ministry of'Communication
Department ofTelecommunications

(Licensing Financ.e Policy wing)
20, Ashoka Road, Sanchar Bhawan,

New Delhi-110001

Dated: 24.03.2017

To
AII Pr. CsCA/CsCA
Telecom Circles.

Subject: Review .of Financial Bank Guarantee in respect of Access
service Licenses-regarding.

Kindly refer to the Do'!' HQ letter no. 24-1/2007/LF dated
28.12.2010(Annexure enclosed) on the subject cited above vide which
instructions were issued for keeping in abeyance any downward revision of
FBG in respect ofAccess Service providers till further order.

2. It is intimated that the above said order dated 28.12.2010 have
been withdrawn with immediate effect. It is applicable to all the FBGs
maintained by the DoT/ CsCA at the time of review/revision of the same.

This issues with the approval of competent authority.

%"eDirector {LFP-I)

Copy to:-

1. DDG (LFA}/Sr. DDG (AS)/ DDG (CS)/ DDG (DS) / DDG (WPF)J DDG
(Accounts)

2. COAI, 14, Bhai Veer Singh Marg, New Delhi- 110001
3. AUSPI, B-601, Gauri Sadan 5, Hailey Road, New Delhi -110 001
4. AGTO, UGF~74, World Trade Centre, Babar Road, Connaught Place,

New Delhi- 110001
5. ISPAI, 612-A, Ghiranjiv Tower, Building no: 43, Nehru Place, New

Delhi- 110019
6. Director (LFA-IJ/ Director (LFA-II)/ Director (LFA-III)/Director (LFA-lV)
7. ADG (LFP-II) / ADG (ADG (LFP-III)
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N0.32-4/CCA-Delhi/2015/LFP
Ministry of Communications

Department of Telecommunications
Sanchar Bhavan, 20 Ashoka Road,

New Delhi-110001
(LF-Policy wing)

Dated:2403.2017

To,

The Pr. CCA,
Delhi Region, DoT Building,
Prasad Nagar, New Delhi-110005

Sub: Release ofBank Guarantee ofM/s Millennium Telecom Ltd-regarding,

M/s Millennium Telecom Ltd. has been granted an ISP-IT category 'A' license
dated 13.08.2002. In this regard a, PBG No. 065 065/53/2000 dated
25.04.2000 for Rs. 2 crores submitted by M/s Millennium Telecom Ltd to the
0/o Pr.CCA Delhi. Thevalidity of PBG is expiring on 23.04.2017.

2. Further, on the request of M/s Millennium Telecom Limited, DoT had
terminated the fSP-IT license of M/s Millennium Telecom Ltd w.e.f. 01.10.2014
vide its letter no. 820-376/02-LR (Vol II) dated 19.10.2016.

3. As per the terms and conditions of the license agreement, the Bank
Guarantee may be released only after ensuring clearance of all dues.
Accordingly, no dues certificate had been asked from the O /o CCA, Delhi
against which the no pending dues has. been reported by the CCA office vide its
letter no. 1-9/CCA[Assmt./ISP-IT/Millennium Corr. dated 03.03.2017.

4. In view of the above, it is directed to release the Bank Guarantee of the
licensee company i.e. M/s Millennium Telecom Limited.

This issues with the approval of competent authority.w"y(Pradeep Kumar Shukla)
Director (LFP-1)
PH:23372640

Copy to: l. DDG (DS), DoT, Sanchar Bhavan, New Delhi-110001
2. M/s MillenniumTelecom Limited, 4h Floor, Lobby No.2, Mahanagar
Doorsanchar Sadan, 9, CGO Complex, Lodhi Road, New Delhi-1100.03
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C \\ F. No. 24-1/2016/LFP-I (Pt.J
Ministry ofCommunications

D,e.partniept qfTele¢omin.unieations
[Licensing Finance Policy wing)

20, Ashoka Road, Sanchar Bhawan,
NeDelhi-110001

Dated: 06.. 04.20:17

To

All Pr. Os:OA/'CsCA

Sub: Clarifications regarding verification of deductions claimed by NLD
operators.

References have been re.ceived in the DoT Headqµ$:tter from the field
units seeking clarification regarding deductions of Pass thru charges clauned
by NLD operators.

2. In this regard it is. intimated that the 'Deduce head of Annexure-A
(Format of'statement ofReven:u.e and License Fee) of pre--amended NLD license
agreement stipulates as under::

"Revenue of pass tbru nature actually passed on to other service provide1:s
(operatorwise· details}."

4. Further, although initially all kind of licenses were having the provisions
of PAYABLE' word, but later on, the word 'PAYABLE'was s-ubstituted with the
word 'ACTUALLY PAID' by an amendment ip the license agreements. Moreover,
the D:oT has ne,v::er a,llowed the Pass. thru charges on accrual basis_ d-u_e to the
verification issue:s.

5, Considering the above mentioned fact, all the T$Ps inclucling the· NLD
Iicense:e can claim the Pass thru charges on actually paid basis only. Therefore
in, case the TS-Ps. are claiming Pass thru charges for past Financial Year, the
same can be allowed on 'actually paid' basis only.

This issues with the <:1-pproval of competent authority.

2(P K Sh_ukla)
Director (LFP-I)

Copy to::

L DDG (LFA)}Jt. Admn. Finance (USOF}./DDG (WPF)/S:F. DDG (AS)/DDG
(PS)IDDG (C.S)

2-, Director, LFA-1/LFA--I-t/ LFA-IJI/ LFA-IV
a. ADGf LFP-11/LFP-III/ Sr. AO (LFP~I).
4. PA to Director (LFP-I} for uploading on the DoT web.site.
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gFFICE ORDER
T Committoe to ea ·
[svone lase (as, "a ta4t recammaona tm . •
Ure chomoa..$"{Z!"e Restoronaorack.2"%2.% "et«tn.or:.r%:%a» »tz2:7%8%#ea
nos.ca. 4 » none ene..%."pg22,g,

- ll ls inHmetect that he . .
chairmansnlp afAdv! . Fl. . l mealing \Vllh the Cornmltle
the commottee R.a,"pane) Wllf be hs(d on 10 04 . . . -5,msmbearsarr.U1&
P«ll>OsaJ· ·· m,2 Floor,sanchar shaw±n N Auk,"busts$ a0.Mrs

• ... . . . l tzy/ ' . to dlsal,1§. ffi'e fol Diimt;

(i) Conslderl119 the fact that et! . . •
Supreme Court, the existing cc:mu!~1 eral AG~ QilSfls are ben,g hear<i by ills Hon'ble
AGR isirue and lot of cotrespo d . ~ mny not be ab.!_e ta (eke adsclslan on .the .geoor'af
playing field issues bet n ences rnade by Iha TSP$lo 1he DoT regardf~~on-I.~
may be submi . ween olcl ISP fi.censee and UL..JSP licensee, the ISP A,GR cases

. ld separately far an early declsian an the i$$uc in order to- avoid lot Qf
Ua on and..other _aoimmwtrattve dlffir;ully tor the:Do'f.% A. unlfotm hcel'.lcefeo or 8% of the AGR sh.all be applicable formi ISP and 18?"-

eenees. Ra~e fer the pur,POse of llcencefee for ISP and ISP - rt categQ(y !!.han
lndttde all types af revenue fmm lmemet !Se:tvlces. allowing only those deductions
available far pass lt\tQ!;(Qh ,chargea..and _taxus I levies. as in~ Mse of acce5S services,
Without any set..-off rot expanses-. Revertt1es: from Internet services shall also ba hnckuded
&n thedefinllfon ofA.GR.
(nt} The format of S.t.atement of r:even1.1e and license fee tor ISP Llcenaea may he
constaered for appr<tvat,
(iv) It is propos@d tQ- apply the- definmon or AGi:t and the format of-the statement
of revenue. en:d tt,e Uca:nse fa.es for ISP authortzaUon under Unified Ucense on au
otter prevailing llcenses.
(v) The .affe¢1va ~te for fmposlt{on of Uniform llc:ense fees on all pmvalli"9 non•
UL lSP license- shall be 01-07-2012
(VJ) To refer baek to TAAi the recommer.iclaticm on a.pP.lleablUty of minimum
presums,tlv.$ AGR· on the extsftng tSP'i! hcstdl~g th~ BWA spectrum with the value
o f presumptive .AGR o m th e existin g [SPs ti@ldirig the BWA spectrum with the
value- of presumpllve AGR befog 5% of the sum at the tptal bid amount by the
Ucensee for the respecUva sor11tee .area. ar. appllcable to the licenses wha
obtained the aocess spectrum rn the auctions conducted in November 202 and
March 2013, for raoonsiderat!on sln0~ th.e same may be appllcabh! fat UASUUL
with Acce.s,$ $,ervic& authorlia!lon

Contd p/2.

SubJoct:
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2. Draft note to Tale;om Commisslon attempted accrdhn,
Annexum _ 1 & 1' 15 also atntohl'fd.

•

Aftare n,que.sted::to m~ke ft:GOn\.~nJant lo- .attend thl!t meatJng as •SeflecluJect

Pi,
(Pradeop.KurrSh4M.

Direccor fl;Fp➔}

1. PPS10 Member(F)1-{}1:lT.HQ.
2. PP$-toA#ministratqt(Y,Spf11 QoT HQ.
3. PPS'taAdvisor (F), DoT H2.
4, sr. DOS (LF.PJ
5. DpGr#
6. OD.G (LFA)
1. Sr. ODG (AS)
8. DDG(OS)
9. DDG(CS)
10. Jt. Admfnlsttator Finance (USOF)
11. CCA {Oe1h1)

12. .SO (13-11), Dor (HQ) for bOO/(jng.i!Je Comm11tee Room for the-s,;:lle<1111ec;1date,
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C

Oated: 17104.2017

Tu0'

AII Pr. CsCW'CsONA- • ·' r\J.:,.. ··- ,,_,r\:

'Ee.fecom Qircles in India.

Sub} P'rcmedure . for· . terrt1imdtP11fsµrrendar of license and
release/refund ofBarkGuarantee-regarding.

After considering the retevant cla1;ts.e Qf tht; Ucensei a'ffri:Jetfient regarding.
termination of licenseagreement,set-offclause and release ofBank Guarantee, it
is observed thatthere is no pre-requisitetoask for No-dues certificate daring the
termination/acceptance ofsurrenderoflicense.
2. Besidss, it is o.bserve,d that the relec:1se of Bank Gua·rantee is totally a
differem rnatterwith· resp,.ecttp: tttE; 'TI~.rmJn~tlqnt-SqrrendertRevoe:a:ti:on, of Hc~ns~.
Further the set,off consider.s that c(i;'J_y olfl:gr claim recoYerable from·or payable by
the. liqen_see· urtder any contract an be. deducted or adjusted against any
amount/sum ofmoney/secu.tity. Fur,th~r. clqes, canbe ascertained only when the
date ofsurrender/termination has beentaken on re:cqn:l.

3. Considering the. abov.e ancl itr the; tntEm!:i_st of gopq: governcmceh ease of
admictistr.atton: arrd ·ease ofdoit19 busi:ne:s:$', it has·• be,en decided with the: approval
of cornp:ete.nt a.l.lthority that the License; ~gr~:ament may be
terminatedl&:Clttencl$tedtrevoked immediately· by the.AS, CSand DS wing, as and
when regµited after observing; usual-fortttalifies, withe.tit linktng it with the Dues,
stat0s and release. of Ban& @uaran_teei Tfue Bank ®:U~rranlees snail be' released-,.. -, · .. - .. · / . •-. - . . . . · · - , ·---•--.. -- ·'·- -•-. ·-··
QOJY c;1ftersatisfaetion· ofthe! LF wing ofthe DoT. The LFwing shall issue the oroer
for release/refund of Bank Guarantee considering all the Dues status/Nlo. dues
c-e.rtlfi.~~J~. from the concerned quarters againstthe Licensee e.ompan17,.

""y(Pradeep Kumar Shukla)
. DlreJit(5t (l,.f=P-,(}

Ph. 23372640:

2.
a..
4.
5.

DUG(.LFA}IDDG.@NPF)fiDD@(Accow1t~')'.JcSr..,DnG!{AS}/DIIG,(G:S.)t
ODG (DS) /Wirel~$s, Advis.orlSr. DOG} (TERM.) HQ,.
All Dirf;:!.etor~;, in lFAwing.
AD$: (LPP-IQ/ADG; (LFfz>qJf)
AUSPI/COAI/ACTQ/f&PAJ~
Guard File.
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Go:ve.mme11t. ot·tndia
Mitdstq ofGO"mmtlllications

Ilc,parlnl.ent of~eie.c:ommtune·atlo:n:s
Sanchar Bhaan, 20Asl:ioka Road,., New D.elh:f..·llOOJll

(LF-Policywing)

Da;ted: ~1.f"O:?ff2Cil'7

TQ,
All Pr..CsCfA!/:C$CA

Subject: Clatificatiop, reg~cling ~u..hmissio:n. ofl3an:Jt Cet.tifi~8-.tes-.

Please. refer to S1. N6.2 of the Elo'f clarification Letter N..o.. 1.-2f3:/,'20.l3-/J!JfaA$:/LF
n rl~te<,:t og;_.Q3lJ_Q:Jl,s~ The inte.nt of said the clarification was to permit (J;e,;t;iJi,gd
battle statement or barlcers certifieate Qr Ji)otli as· the case may be, Therefore, SL.
No. 2 ofthe elaiifrca.tion· rs mo.d.ffied as utidet:

"Relevant pages of the bank statements showing relevant payments whether
issued by bank or· daw-n-loaded from. the bank's website sJJ.gll be signed by the
bank authorittes:,an:.cl.·.authotfzed. sign::;Ltocy ef the Liecnsmr. kicense_e; slfuo1:1icd sfu.G\V
tne' relevant transactions by m:appin;gj o-r r-:elev:ar.tt tt:an.:sJtctions- i-n, ·pre.scribed
format- AO and AG. In A.nnexu.re; AG where settlement is done tllroµgb
adjustments, bankdetail columns may be left blank. The reg:uitement of
banker's! certifiea.te:inruoatingth~ name of th.e: pa.vee fot transactions [where the
name ofpayee isnotavailableinbank statement). shall h~ _con~nue-d~ Th'.e1~ef6re.
the,. Licensees_ \vilL hav;e, _to submit the- certified . bank statement. .or· bankers
certti'ficat'e or both.as the case.. may he. ,showing the. tr.ansa.0fil0m, and. breakup of
the transaction amount.

This issues with the approval of Q0rnpetentauth0.rity. 0, ... -A..c:;_ .b-~(~-~~-.· ..

('p., K. Shukla)
Director (LFP-I)

Copy to: 1. DIZ>G (LFA)/ DDG (WPF)/ DIIG (Accou:nts)
2•. GOA!/'AUS1FI/AJCT.O
3. M/',s Airtel Limited, &in Floor, Bui1dingNb.10-A&l3·1 DLF CyberCity, Gurgaon
122002.
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Government of India
Ministry ofCommunications

Department of Telecommunications
(Licensing Finance- Policy wing)

No,24-1/2016/LFP-I Dated: 28/04/2017

To.,
All P,::.CsCA/GsCA

Subject: Clarification regarding two licenses held by the licensee companies
sitn:u1taneou-sly te" U-1--ISP cA' categor,y. licerrne and old ISP-B category license
Case ofM/s Meglib.elaeable andBroad,band S:erviees PVt. Ltd.

A reference has been received fromCCA, Kolkata vide which it has been stated
that one operator is operating business for Kolkata service area since
December, 2007 and for West Bengal Service area since December, 20Il9 under
ISP 'B category license. Now, the operator has obtained an UL-ISP 'A' category
license to operate service on all India basis.

2. In this respect, the clause 1.3(ii) of General Conditions of Unified License
Agreement stipulates as under:
"The licensee company shall not hold any a.th.er license for the ser:vfoes co.uered
under the scope of Unified License; In case the Licensee obtains any other
License by way ofacquisition or merge,;, the License so obtained .shall have to be
migrated and merged to the aforesaid Unified. License as p.er prescribed
procedure."

3. In this· regard, dtte to overlapping of service area coverage under existing
ISP category B' license and applied UL-ISP category 'A" aU:thorization.,. it has
been:decided to, c.anc.el the ISP eategozy 'B'' license of the companyw.e..f. signing
ofnew UL-ISP category 'A' lio.ense. Further, it has also been decided that the all
liabilities including License Fee and Spectrum Usage Charges dues,, treatment
of violations and imposition of p.enalty there·of, if any, assoeiated with the old
cat~gory 'B' ISP license shall remain applicable and payable even after signing
ofthe UL-ISP 'A'- license.

1 0f2
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4. In view of the above, it is clarified that the licens_ees cannot hold the ISP <JB'
category license along ·with UL-ISP 'A' category license simultaneously. The old
Iic·ense will be tenni.nated automatically along with the date of signing of
Uni'.fied License. All'. the Pr.CsCA/CsCA offices may take necessary action
accordingly.

This issueswith the approval of competent authority. 0A~· -_----~----·-_.- . } 7z2a1«l
(P. K. Shukla)

Director (LFP-I)

Copy to: DDG (LFA) / DDG (WPF)

2of2
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File No.. 24-t/201'61LFP-1
Government of India

Ministry ofCommunications
Department ofTelecommunications
(Licensing Finance PolicyWing)
20, Ashok Road, Sanchar Bhawan,

New Delhi4100()1

Dated: 21.06.2017
Ta

All Pr.CsCA/CsCA.

Subject: S.ubmission of additional Financial Bank Guarantee (FBG) on
account of one-time revenue in respect of trading ofspectrum 
regarding.

It is intimated that representations are, being received from various TSPs
vide which tbey intimated that GOA office.s are seeking additional Financial Bank
Guarantee for the securitization of one-time revenue on account of trading of
BWA spectrum as per trading guidelines.

2. In this regard it is conveyed that there need not be any s.e.curitization for
one-time revenue on account of trading of BWA spectrum as per trading
guidelines, once tbe LF on this amount is paid. The rigid applie.aUon of rule bereft
of actu.ar facts and situations is against the principle of Just and fair fnterpretation
of l a w, hence the a d d i t i o n a l FBG may not b e i n s i s t e d u p o n . This is i n a c c o r d a n c e

with the instructions, already conveyed to the CCA, Jharkhand Circle vide this
office, letter no. 24-112016/LFP-I dated 30.11.2016 in reference to his case mark
JKD.G-7/CCA.-LF/Rep.ortslDishnet/LF/201'6-17/917 & 991 dated 24.10.2016 &
10.11.2016.

This issues with the approval of competent authority.

»%e
Asstt. Director General (LFP-I)

Copy to: -

1. DDG (L.FA)/DDG (WPF)/DDG (Accounts)
.2. Director, LFA-I/LFA-U/LFA-II1/LFA-IV, DoT HQ.
3. ADG, LFP-II & LFP-III, DoT HQ '
4. Guard file.
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J . tA,v,:,nmrmt nt lnd1f1
3,"""try ot communications
... f.. cu!mont ~f lr1Jru;orn-1nutHci1tion
', licensing F inance Policy Winy

"' · t "s,Hhia Ro·:i(l ,... , t · 4
• ·' ' (°, • •l•.-HiCH1r Bhavan. New 1Jolhl•1101)01

DatedlO 01 2018

\I I
i

•

AH Pr CsCA! CsCA

Subject tixpediting the assosment of D' .,..,c t d L'- a.:,,:,,.-,- 3 • • en ra Ize 1censes-regaro1 ng

The Departrnent of Telecom has Issued more than one thousand
licenses till date Otho, than the Access Service licenses. the
assessment and collection of revenue has been clelngG1ted and
decen]rahzed to tile Pt CCA/ CCA offices. However, ,t has been noted
that the assessrnent and revenue collecUon of Decentralizecl Licenses is
i~ggin_~ behind in most of the circles.

d.n aixseti ce of proper and up to date assessment by the Pr
'.tCA .otfices. H is difficult for the department to know the

.., · ·x - of the accruable revenue to the publ exchequet
jie.of. hundreds of Crores.

'.i)tf~J!ii~,/~~·G•¢:& offi~s ar•e hereby in str uCled lo
sf@ts@@titratized licenses and issue demand
;\ir.t,&r:rf&rr cdrnpUance 011 part of ·ucensees.
Jf~k tted>OtJJ1-.. 2:Qt6 is abun danUy dear to take
'.,,,.,, ·' .t·;-,, .. '., ,~ '--,:gf(\~ :;~~,Nl(l)tati't'll'J s of t 111:1 terms and

es
#ti#aster data base of LRwPF:. s. Meirrdar Desi"' pan de DG
leishpande@gov.in) 'or speedier

·''.' ----:.·t:·f:. '•· .•.

{S. K _ Gupta)
$r ,. ODG {\..;fP}
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"!+ pliability of Serice Ta/GsT m respect of he wacc and
·~ pi:.. t h \Hn t.. hanges oi the i)epartment of the Telecommunications- regarding

, kindly refer to ym,u . letter no. , 5/3/2018J~.fil/7} 8·-22 dat!!d
10221 B legardtng the· cktaHs of Service ·ra,,"'{/GS"f · applkable in thf!
NOCC Chilf{!f'S iu1d Spt~ctnun Char~ws. ln this regard, it is su b111ittcd thatr
in th'f' Unwn Budget 20 l t>, "the Gm,t•rnmenl has added a sere in the hst
of d(·dr:1;·t~d scn.•h.x·s at Senmn bhE(H of t.hc Ji"inancc At, 1994 a.fi.

ass4gt.meat by the Government of th·e right to use the raclio,,freqtiency
$t-:icc.~1~·1 and subsequetlt tnmsfors thereof: The rcsponsibil.ty of p.~ying
seni~ ~,~ on thl:'$ seniee is on the service recipient u.nder n·verse r::hargc
mechanissn.

be noted that. the GST Act stipulates th.at the
· registration a.s a normal

an'Clfor services and in
tib~tait1ed on the basis of PA.t'l but Bank

xnaking an taxable supply of
as.a deduction of tax at

Telecom·Senri1:-es
rfani1.btt:1nng of tb.e Depru:tm.ent

~--,,...,,,,,,= .DoT
e-4ncuon of

pa)"l'ng
change
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• O.M. No. 13-1/2016-LFP-I/ 1
Government of Communications

Department of Telccommunications
Sanchar Bhawan, 20, Ashoka Road, Ner Delhi-1 10001

Dated, the 16h March, 2018
OFFICE MEMORANDUI

Sub: Non-adherence to contractual obligation' of Bank Guarantees by
Axis Bank-regarding

Axis Bank has failed to invoke a Bank Guarantee issued by them on
behalf of Aired Group of Companies.

This action by Axis Bank is a serious breach of trust and contract with
Government of India.

In view of this, you are hereby directed not to accept any new Bank
Guarantee from Axis Bank, including renewals.

This issues \vi th the approval of the competent authority.

To

All Pr. CsCA/ CsCA

Copy to:

1. All Sr.DDsG/DDsG, DoT, Sanchar Bhawan

rt
(Pradeep Kumar Shukla)

Director (LFP-I)

2. Cellular Operators Association of India14, Bhai Vir Singh Marg, Sector
4, Gole Market, New Delhi, Delhi 1 10001

3. Association of Unified Telecom Service Providers of India, B-601, Gauri
Sadan 5, Hailey Road, New Delhi -1 10001

4. Association of Competitive Telecom Operators UGF-74, World Trade Centre,
Babar Road, Connaught Place, New Delhi-1 10001

-Contd. ..:

Scanned with CamScanner
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•
BIHi!ll'ffi/,,?lIW/A.llfB-tell

GElll&flV/.i.61iliYtZtnmmffi-1 111
Ministry of Communications

Department of Telecommunications
{LR Policy Wing)

20, Ashoka Road, San.char Bhawan
New Deihi-110001

Dated: 05.09.2018

rhe Controller emerai o? Com;rnnica±io Accounts,
EZCR Carpus, Riehraii Road,
ERi#rm±, aleepeii

Su±jest: Transfer sfwsk relating to LRP wig to [o C3C-reg.

Kindiy refer to letter No. 03-07/2018-SEA-I dated 10.08.2018 regarding the work
to be dcccntri?J.izcd/transferred to CGCA. It has been decided by competent authority to
transfer the following items of work relating to LFP wing to CGCA. The transferred works
and modalities are explained as below: ·
I. 1:Vfa:n.ag_cm.en.t :of Fma.ncfa.1 Bank Guarantee and Pe:rfo:rmance Bank Guaranteeer,....------ . ..
The CCAs shail continue to remain the custodian of Bank Guarantees of the Licensees
under the-ir jurisdiction.

t-.-..CG.-r I Guarantees as sent from BGs and sends them the BGs directly to CGCA,! AS/ DS/CS Wing for new forward to CCAs. who in turn will send them
i I Licenses being issued. to CCAs.
. 2 I Confirmation/Amcndmcnt7E--1--T-fl__S_k_'Is~o-n_d_uctc_d,_b._y-l-T-h_e_t_a_s_k_sh_al_l_b_e_carne_d_b_y---l

xtcnsion/Rcvicw of Bank CCAs. LFP. Wing is CCAs. CGCA shall now be
Guarantees the nodal wing for the Nodal wing.

coordination.
·•··· -----·····•-1-----------+-----------------l

y iclcasc of PB3Gs and FBGs LIP Wing coordinates CGCA shall coordinate
I with CCAs, TERM ·with CCAs, TERM cells,

cells, WPC/WPF WPC/WPF Wing,
Wing, AS/CS/DS A,S/CS/DS Wing and shall
Wing an.d is be responsible for releasing
responsible for the PBGs and FBGs
releasing the PBGs
and FBGs
• •. ¢-.. . .e-.o-et ·- -- ··----

The work shall continue
with LFP wing. LFP wing
many seek inputs from
CGCA whenever

1 reauired.
4 4.as.a. .a.a.-a,,_,

Policy issues regarding Bank LFP Wing is the nodal
Guarantees and Clarifications . Wing.

!
I

I
: 11

Contd.....

=oz
e e4)
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1·

I
with LFP I

auk/
(Dr. 11/Iandeep Singh}

Director {LFP-1}

This issues with the approval of competent authority.

ii. Disc?argigs the du; sfAoe!late Authoritv £oz assessraert done tPr.g2CCas.

I Sr. / rfature of"Work -P,-es'e.ut RP.vised VJo..-kflow ]so, ire"
/1 i / Clarifications LFP Wing is CGCA Shall be the nodal Wing. /

I regarding the the nodal CCAs shall seek clarifications fromI Decentralised wing. ·CGCA,-wbich is empowered to issue the
/ Lic('nscs. necessary clarifications.I LFP Wing shall not entertain the letters

from CCAs. If the CGCA feels the need to
refer anypolicy issue to DoTHQ throughI . __ .J,FP Wing, theymaychoose to do so., Appellate authority for "LFP Wing is CCA shall be the assessment authority.

I assessment cf the nodal J'he $peal against the assessment as

I
d~ccntraliscd wing. done by CCAs shall lie with CGCA.
Licenses. The CGCA may choose to refer extra-

ordinary cases to DoT HQ if felt
---~-----__,__n_e_c~-------------~.

I
I

I
I,
r

The rcieva,-it ftles related to the above-mentioned works along with the
correspondence shall be handed over to the COCA within 2 weeks.

Copy to.

i. PS to Secretary (T). DeparL111cnt of Telecommunication
~~- !'Sic r,licmbc, (!-'), Telecom Commission, Department of Telecommunication
3. PS to Member (T}, Teleccw, Commission. Department of Telecommunication
6. PS:o-DG {Telecom), Dcp: rtment of Tel· .1munication
5. S to Advisor W). DepartiJ,ent ofTelec,; ,,munication
b. Sr.DDG(Ll•"l1/ DDG[E&T)/ DDG[LFAJ/ DDG(WPFJ/ DDG[Accounts)/ DDG[B&P)/

DDG(Financ.e) /DDG(AS)/ DDp(CS)/DDG(DS)/Wireless Advisor
7. A the Pr CCA/CCA, Telecomdtrele.

--- +«·as:s., [- -· -- - ... 'ffi-Iliffi-1
•
';-.,.T_!>,i_n-,;µ_ ;•_,' ;_;t_f~_,~, ~:: ,,,.rn:ffi-rny~(?¥1 1' - • ' "'2' - ,..,

>=- •• - • I sr=semi szzosw ±:evseg er;geueB99BS/ZIPP2I/IEB-bell i i

+ Ve!ang oi rcw I !RY Wing vets the I The work ,"i.Ht!: C'l'"!linue
i ;.icenses ! License f Wing

r I /' Application
; ·.J_ ' +r, of ms, 1p5 u, ; h ·/ 0acA h II ' ..h . _d l ·• - ;-·- ...

1
• ,n • , , • • ,,. ,. , ·- mg .s t c s a . oe t c no at wmg.

, iccnse in software ; nodal Wing. / Licenses as issued by A,'B/DS/CS
I an~ •r•1mat10,-, of Wing shall be forwarded to CGCA,
/ CCt, . ... . . j \.Vho shall make the entry in software1

/ and intimate the CCA.; 3 I Monitcnng and I LFP Wing is he "cock ij »deGoal see. Cc;
I , rcguiatum of/ nodai Wing. Shall ensure timely assessment by
I I Assessment of CCAs, Issue clarifications ll required
/ j/ licenses. and ensure timely collection ofI revenue.4 -- .'fCrmillOiiQil- of LFP Wing vets tire The work shall continue with LFP

Licenses license termination Wing.LFPWingmayseek inputs from
/ . •. . . . ... . .. "P.e.Jications. CGCA as andwhen required.
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No: 1-22/2016/LFP-I/Part
Government of India

Ministry of Communications
Department of Telecommunication

(Licensing Finance Policy Wing)
Sanchar Bhavan, Ashoka Road, New Delhi 110001

Office Memorandum \3
Dated -02.2019

Sub: Clarification regarding Cumulative/Presumptive/Negative AGR

The Unified License provides three different methodologies of calculation of
License Fee, namely

a. Actual AGR based License Fee
b. Presumptive AGR based License Fee
c. Entry Fee based Minimum License Fee

The relevant clauses are reproduced as under:
18.2 License Fee:
18.2.1 In addition to the Entry Fee, an annual Licensefee as a percentage
of Adjusted Gross Revenue (AGR) shall be paid by the Licensee service
area wise, for each authorized service from the effective date of the
respective authorization. The Licensefee shall be 8% of the AGR, inclusive
of USO Levy which is presently 5% ofAGR.
Provided that from Second Year of the effective date of respective
authorization, the License fee shall be subject to a minimum of 10% of the
Entry Fee of the respective authorized service and service area as in
Arnexre-II.
18.2.2 In case the Licensee obtains access spectrum for operation of any
authorized service in a service area, a 'presumptive AGR' for that
authorized service and service area shall be arrived at in accordance with
the relevant provisions of the Notice Inviting Application (NIA) document of
the auction ofspectrum or conditions ofspectrum allotment/Lol as the case
may be. The License Fee based on presumptive AGR shall be applicable
from the date of issue ofLetter of Intent earmarking such spectrum or the
effective date of the license/authorization, whichever is later. The Licensee
shall, in such cases, pay the license fee on the presumptive AGR or actual
AGR or the minimum license fee referred in condition 18.2.1, whichever is
higher.
In case, the Licensee obtains spectrum for any service and service area in
different bids, the total presumptive AGR shall be the sum of the
presumptive AGRs calculated on the basis of the respective Bid amounts

1
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as prescribed in the respective NIA or conditions ofspectrum allotment/Loi' •
as the case may be. e e@
Provided that, for the spectrum obtained in the auctions conducted in W
November 2012 and March 2013, the presumptive AGR, for Access
services shall be equal to 5% of sum of the total bid amount by the
Licenseefor the respective Service Area.

2. The License Agreement mentions that the Licensee has to pay maximum
of the three [Actual/ Presumptive AGR based LF or Entry Fee based Minimum
LF]. The License Fee is calculated on annual basis however the payment of
License Fee has to be done on quarterly basis. Therefore, there is difference of
interpretation as to whether the 'Maximum of three' principle is applicable on
annual basis or for every quarter. References have been received from CsCA as
well as TSPs for clarification.

3. The issue is clarified as follows:
1. The UL mandates the Licensee to pay Annual License F'ee, however

the payment schedule is divided in 4 quarters. Therefore, the
principle of 'Maximum of three' is to be applied to the whole year
rather than individual quarters.

u. However, to ensure that Licensee pays the due amount, the
concept of 'Cumulative AGR' will be applicable. Cumulative AGR
means at the end of every quarter, respective AGRs (Actual or
Presumptive) shall be cumulated for all the preceding quarters.
Then the License fee based on Cumulative Actual AGR, Cumulative
Presumptive AGR and Entry Fee based License Fee shall be
compared and maximum of the three shall be the total License Fee
payable till that quarter. The License Fee paid by the TSP up to
preceding quarter shall be subtracted to arrive at the Quarterly
amount of LF payable. [Annex-I]

u. This cumulation shall be within one financial year only. And the
AGR figures of one financial year shall not be cumulated further to
subsequent year.

1v. For the treatment of Negative AGR, the principle of quarterly
cumulation will be in effect to compare 'Maximum of Three' to
arrive at the quarterly LF payable. It is reiterated again that the
AGR figures of one financial year (whether negative or positive)
shall not be cumulated to next year.

v. The cumulation and comparison shall be applicable to all existing
UL Licensees. In case of new UL Licensee or old Licensee migrating
to UL regime, clause 20.3 shall remain applicable as far as effective

2
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date for the LF based on comparison of 'maximum of three'. Clause
20.3 is reproduced as under:

"20.3 The minimum license fee or the license fee based on
presumptive AGR, as may be applicable, as per conditions
18.2.1 and 18.2.2, for the above part-periods, shall be
charged on pro-rata basis, based on actual number ofdays in
the part period ofthe Quarter"

vi. As per the UL terms and conditions, Entry Fee based Minimum LF
shall be 10% of the Entry Fee of the respective authorized service
and service area. Hence for quarterly comparison, the Quarterly
Minimum LF shall be 2.5% of the Entry Fee of the respective
authorized service and service area, as per the UL Agreement.

vu. The Annual Presumptive AGR as defined by UL agreement shall be
equal to 5% of sum of the total bid amount by the Licensee for the
respective Service Area. Hence for quarterly comparisons, the
presumptive AGR shall be 1.25% of the total bid amount by the
Licensee for the respective service area.

This issues with the approval of Secretary (T). ».a%#- \. .

(Mandar Deshpande)
Director (LFP-II)

Enclosure: As above
To,

l. COCA and all CsCA,
2. DDG (LFP)/DDG (LFA)/DDG (WPF)

Copy to:
1. PPS to Secretary (T), PPS to Member (F), PPS to Advisor (F)

3
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••
No: 1-9/2019-LFP-I
Government of India

Min1stry of Communications
Department ol Tckcommurncation

(Licensing Finance Policy Wing)
Sanchar Bhavan, Ashoka Road, New Delhi I l 0001

Office Memorandum

Dated 09.10.2019

Sub: Clarification regarding Surplus Adjustment

License Agreements (CMTS, UASL and UL) mandate payment of annual License
Fee and Spectrum Usage Charges as a percentage of Adusted Gross Revenue.
LF and SUC dues are payable by TSPs quarterly based on self-assessment.
However they attain finality after a detailed assessment by the Licensor.
Different TSPs, their associations as well as CsCA have submitted
representations to Department of Telecom regarding claritv on adjustment of
surplus lymng with DoT.

2. The relevant aspects arc:
a. There is long standing dispute before the Supreme Court over the

defi111tion of AGR. Department of Telecom has submitted before the
Court that it will cuntmue to raise the demands for LF and SUC
however the same will not be enforced. Therefore, the TSPs and
DT continue to calculate LF/ SUC as per their own understanding,
which have a significant variation.

b. The Assessments earned out by CsCA/LFA Wing keep getting
reopened clue to updated DVR reports, CAG reports, Spena! Audit
reports and so on Thus, the demand notices pertaining to LF/SUC
dues keep getting revised.

c. In the absence of finality of the assessment and non-uniformity of
the principle to arrive at AGR, it is not possible to conclusively
establish the existence of Surplus/Excess' as claimed by the TSPs.

d. The TSPs may be allowed to submit their claims for adjustment of
surplus in keeping with the principles of natural justice.

3. The tollowmg course of action has been approved to deal with the subject
claims:

a. The Licensee may submit the claum for the adjustment ol surplus.
The date of adjustment of surplus, if any, shall be the dale of the
actual payment of the claimed surplus amount.

1
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•b. The Licensor shall examine the claim and make determinatton ol
surplus amount admissible, if any, as per the liL ense conditions
with a caveat thar the entire LF/SUC due amoun1 is subject to re
assessment us per the outcome of Court cases or .as determined by
Special Audit/C&AG audit and finalization of accounts In case of
re-assessment, such adjustments may result m shortfalls for
subsequent quarters, and the Licensee shall ht: liable to pay
interest, penalty and interest on penalty, as applic .:1blc.

c. CCA will be the authority to allow surplus adjustments of SUC/LF
in :ll cases. However, onlv in the cases of centralized assessments
which are being done at DoT Ht,_); DOG (LFA) will be the authoritv
to allow surplus LF.

d. Any adjustment based on the requests of TSPs shall however be
limited to the same License and in the same Circle across
subsequent quarters/financial years. Inter-License and Inter-Circle
adjustments shall not be permitted

e. Surplus License Fee, if any. can be adjusted on!y against LF
demands; and surplus Spectrum Usage Charge, if any, can be
adjusted only against SUC demands.

This is m supcrcession of all the previous orders on the issue of surplus
adjustment and issues with approval of Hon 'ble Minister of Communications.

oh" e- ot11 I-(landar Deshpande I
Director (LFP-II)

To,
I. COCA and all CsCA,
2. DOG (LFP)/ DDG (LFA)/DDG (WPF)

Copy to:
I. PPS to Secretary (Tl, PPS to Member WI. PPS to Advisor (F)
2. COAI/ISPAI/VNOAI
3 All TSPs.

2
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• Inu ac?
Government of India

Ministry of Communications
Department of Telecommunication

{Licensing Finance Policy Wing)
Sanchar Bhavan, Ashoka Road, New Delhi 110001

No: 24-1/2016/LFP-I Dated 17.10.2019
Sub: Downward revision of the Financial Bank Guarantees

The competent authority has decided that the downward revision of Financial
Bank Guarantees shall not be carried out until further orders.

This issues with the approval of Hon'ble Minister of Communications.

%
0'1--

(M ndar Deshpa de)
Director (LFP-II)

To,
1. CGCA/ AII CCAs
2. DDG LFA/WPF
3. COAI/ACTO/VNOAI/ISPAI
4. AII the TSPs

Scanned with CamScanner
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tr7iu ark
Government of India

Ministry of Communications
Department of Telecommunication

(Licensing Finance Policy Wing)
Sanchar Bhavan, Ashoka Road, New Delhi 110001

No: 34-1/2018-LFP-I Dated 06.11.2019

Subject: Clarification regarding ISDN/PRI charges for VNOs.

Reference: letter no CCA/GUJ/LF/Ruling/UL-VNO/2018-19 dated 16.10.2019
from CCA Gujarat to DDG (LFP) - copy enclosed.

The UL VNO Cat 'B' Licensees have brought out that some CCA's have
disallowed certain deductions such as ISDN/PRI on the basis that they are
applicable from 2018-19 as per the amendment dated 24.10.2018.

2. It is clarified that the ISDN/PRI are essentially a part of the 'Access
charges' and are covered as the deductions under the original License
Agreement also and not restricted by the amendment dated 24.10.2018.
Therefore, the assessments may be revised accordingly.

This issues with the approval of Member (F).

To,
All CCA's

Copy to:
All India DID Franchisee Association

a%%e
(Nandar Deshpande)

Director (LFP-I) ·

Scanned with CamScanner
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PCL xMrror.;..

Subsystem: KERNEL

Error: UnsupportedBinding

Operator: OxO

Position: 0 /
I

Go\·e1111:n::nt. of India
i{inisry of Can.micatis

Ta--y1-- y"""13or-+- '•·{+iv-j-.z t! ii I 1.nu .iu±di 0,,

tLicensing Fin:::.nce Policy 1.\'ing)
S8J.:,char Bha\Tan, Ashoka Road, New Delhi 11 OOC 1

.01.2020

....}

.
a
t..
I l...,

Sis: Ro C c e r c i v a actor t o b e taken against t h e T S P s ia relation { a SR
hzes.

T?us 1s .elation with the judgment :::u:d order of the Hon'ble Supreme Court
in AGE 2·~,a~.:e-r d.::-;tcd 24.10.2019, whetei;y the H0n'ble Court ]:ad gi1:rcn the
'l'S?s :h,':e :.T:':in.ths ti:ne to n'!ake the payrncnts an.ct submit cornpLance .

L.G'A Wi:,g l1s.s already informed i:he Access Service Licensees to make the
,-,-.--~•e·· ·s •. ,. i'l-'T' '10 f1e't'er .... tt,.,ched 1... <>•·enr1'·q1]_:..:c,.~·-.:li±ils !2 i) .1 1".:.. ..... ~ j -L a.. .Ct _ !.14-..,J. \n, LJ. •

'.{Q];,_ i~.f-'j_i::~~~1_Qil.Jiot to take any coercive action e7.,:1in..st the Lice11sees_in _gse
they fa!tocamlwith the Supreme Cort order,uni! further ord :TS.

1
- . h t CC"'r'A t''l'..'"".Pur Olncr.,TJ.se rl-iay l. e sent 1.., ·"'

1, AH CCAs
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B 1m Blf:61R'JIFZWA.IDB-te II

To

Department of Telecommunications
(LF ?olicy Wing)

Datsd:- 11.02.2020.

Ail Pr. CsCA/CsCA. (through emaii)

Subject:- Transfer of work relating to LFP wing to Olo CGCA -regarding.

Kindly refer to this office letter No. 1-90/2011/LF-I (Pt-I) dated 05.09 2018 regarding
the subject mentioned above. (copy enclosed ).

2. In this regard, it is intimatted that the work related to release of PBGs/ FBGs and
clarifications regarding decentralized Licenses has already been decentralized/
transferred to Olo CGCA vide aforementioned letter from this office.

3. Some of CCA offices are forwarding applications of decentralized licenses for release
of PBGs /FBGs and clarifications thereof to this office. Licensing wings of DoT HQ are
also endorsing a copy of their order of termination/ surrender of licenses to this wing
instead of to the 0/o CGCA.

4. In view of the above, it is requested to present the related documents with regard to
release of PBGs/ FBGs and clarifications in respect of decentralized Licensees to 0/o Jt.
CGCA (Revenue), Office of CGCA, Telephone Exchange Building, Karol Bagh, New Delhi
-110005 directly. The Olo Jt. CGCA (Revenue) is requested to process the ~atter
corona. p}%
V JA.ihis issues wrth the approval of Competent Authonty. \-4;;;-t,;1,o

he,. .iof~i \~ p_,--(\-\ 0':.,- \,) v o Director 'LFP-A)"Ye 49" roe. sass?
Encls;- As above.

Copy to:

1. DDG (AS), DDG (DS), DDG (CS) DDG (Sattelite) & DOG (WPF) for information
and with a request to have the orders of termination/surrender endorsed to the
respective CCAs with a copy to the 0/o Jt. CGCA (Revenue)

t'94A,....A 2. 0/o Jt. CGCA (Revenue), 0/o\CG,CA, T.E Building, Karol Bagh, New Delhi-110005
'u tor information and necessary action.

(3/02/
3. Director (AS-IV), Director( OS-Ill}, and Director ( CS), Director (WPF), Director

(Satelite Division) wing DoT HQ.for information and necessary action.
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»,8
Subsystem: KERNEL

/
Error: IllegalAttributeValue

Operator: SetColorSpace

Position: 5
MOST URGENT

Government of India.
Ministry ofCommunications

Department ofTelecommunications
(Licensing Finance Policy Wing)

Sanchar Bhawan, Ashoka Road, New Delhi-1 10001

No. 12-26/2015/LFP (Part.II)
Dated 14" Feb, 2020

Subject: Reference letter No. 12-24/2019-LFP dated 23.1.2020

This office letter No. 12-24/2019-LFP dated 23.1.2020 stands withdrawn
with immediate effect. It is directed to take immediate. necessary action in
compliance with the judgement dated 24.10.2019 ofthe Hon'ble Supreme Court.

This issues with the approval ofMember (Finance).
,', \\

+.#±t-Vt4\eJ \ 1.-\.
(Ankur Kumar)

Director (LFP-II)
To

1. Controller General ofCommunication Accounts
2 All Pr. Controllers of Communication Accounts/ Controllers of

Communication Accounts
3. Dy. Director General (Licensing Finance Assessment) /DDG (Wireless

Policy Finance)

Copy to:

TSPstLicensees with a direction to make immediate payments m
compliance with Hon'ble Supreme Court Order dated 24.10.2019
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«
Government 61\lndia

4
Ministry of Commufjcations

. . '{I,
Department ofTele~pm

Licensing Finance Policy.wing
• ts

Sanchar Bhavan, ZO, Ashoka RoadNew Delhi

No. 12-25/2019-LFP Dated: 13.07.2:020
;,
5,.- • •Sub: Ord'er ofthe:Hon'ble Supreme Court dated 11.06ll020 in..the AGR Matter
regarding

1~m directed to refer the order of the Hon'ble Supreme Court dated 11.06.2020 in theGR Matter[CA 6328-6399 0f 2015] enclosed herewith. The Hoble Supreme.Court
has inter-alia observed that, . .

"It is apparent that the licences are different and ourjudgmentin this case could
bot:ha,e 'been made the basis for raising the demand again.st j~ublic Sector
iUndertakings. Even otherwise,. the Public Sector Undertakings are .not tn the
actual businessofproviding mobile services to the general public.

ln the circumstances, let the Department of Telecom re'eonsider the
demand that has been sprung, within three daysfrom today, and on the next-date
ofhearintJ•report the compliance of the action taken on the basis ofthis_ order"

.l»
Dire.c.tor CLFP-1)

{a

This issues with the approval of competent authority.

• The undersigned is directed to inform that, pursuant to the directions and,
observations of the Hon'ble Supreme Court in their order dated 11.06.2020, and uppn·
consideration of the representations received earlier and now from the non-telecom
~SUs1 -'.whtch are duly recommended by their Administrative Ministries, the.
competent authority has decided to withdraw the demands_ raised for License Fee on
a,ccount ofnon-telecom revenue for M/s Powergrid, GAIL, Oil Indiaand DRMC. Action
may be taken accordinglyand compliance reported forthwith.

To,
1. Pr. ControJler of Communication Accounts, Delhi
2. Controller of Communication Accounts, Assam

Qopyto. .
· Controller General of Communication Accounts

:J·
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Position: O Government of India
1\,finistry of Communications

Department of Teiecom1nunications
(Licensing Finance Policy Wing)

Sa.ncha.r Bhawan, Ashoka Road, New Delhi-· l 10001

KERNEL

UnsupportedBinding

OxO

No. 12-18/2018-LFP

Error:

Operator:

PCL &rror-

To Dated:06.10.2020

1. All Pr~ Controller of Communication Accounts/Controller ofComrr.u111cat10n Accounts
2. Controller General of Communication Accounts
3. Dy. Director General (LFA)

.0car"rr cocr1a" of Li·a+ea fee a ea·+ FI/Rep_rs[pr _""is-t+., .a.s.+0.3 2.e r±is 2 z.±_ .. I >, 3., ,_ZST 1em2s.

j

I
f

I
1±
i
3,,
t

I

Th;s issues with the approval of competent authority .

•

This office had received various communications rc,garding the
ac,scssmcm of License Fee of ISP/ISP-IT/UL-ISP licenses and review of FBG
in view of r:he Ld. TDSAT judgment dated 18. 10.2019 in TP l 69 ot 2014 ifSPi'1. , Ilvs UO ,.

2. In this regard, it is intimated that DoT has aJrendv cklJensed L-i.
TDSAT judgment dated I 8.10.2019 by filing Civil Appeal vide Die.,:: i\o. H382
c'ared J0.07.2020 before Honblc Supreme Court.

3. hs.rt11er instructio:1s in this regard may kindly be awaited.
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\.r~ 'tlii~{f%ry of CommunicationX Department ofTelcconununk.:ations
20 Ashokn Road, Sancb.ar Bhawan

New DeJhi-110001
(Licensing Finance Policy Diwion). -

F. No.12-25/201~-L,FP (pt}
cl1i.t-ed rf.09.?-021

Subject: Issue of {i-n{delines for Assessment of License fee .in r/o :PSTJs
after the Hon'ti~ Supreme Court ·Judgement ms.ted 11.05.2020 -

regarding. /
In continuation of this office letter No.12-25/2019-LFP, dated 13.07.2020
{copy enclosed) Hon'ble Supreme Court order dated 11.06.202.Q in the AGR
matter [CA 6328-6399 of 2015} is enclosed herewith.Te Hon'ble Supreme
court has inter-alia observed thit. · ,.
"It is apparent that the licences are dijfere~tq.nd ourjudgment irtthis case could
not ha.ue been m.,q.p.e the basis for roisi,:ig the demand against Public Sector
Undertakings. Even otherwise, the Public··Sector Undertakings are not in the
act-i.ial business ofRroviding mobile senri.ces to the generalpublic.

In the circum.stanc1~. let the Department ofTelecom reconsider the demand ttw.t
has been sprung, 1pithiri three daysfrom today1 and on the next date ofhearing
report the complian,r,e ofthe action taken on the basis ofthis order,"'

2. You are requested to complete the assessment of PSU
1
s {rvr/s Powergrids

. GA![,, Oil India and DMRC, ERNET, NICSI, STPL and GIPL)as per the terms
and conditions of licence agreement andjn light of the Hon1ble Supreme Court
order dated 11.06.2020. · s«~CL
This issues with the approval of CompetentAuthoricy. 8%

a6)
. - r ~~
D

~ r- l'-rrector +{3'5-1¥}

Encl! As above.

"1 CGCA, New Delhi
2. Pr. Controller of Communication ofAccounts, Delhi
3. . Controller of Communication ofAccounts, Gujarat
4. Controller of Communication ofAccounts Assam 7
4 %tow wilh a4\ca@A.' we{i

?\ lo vb ' 3k 13/1.2 o -i o '('
1-. I' I · •q, \( u--c13-e,s,\\.::S 4- :l>f'A~'(II · \:;, Jml. ~'t:'
e- " %4 "Yao "+ %- %..v 10 1r °~c #

Scanned with CamSccrnner
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Government or India ,_ .._...,
Ministry of Communications

Department ofTelecommunication
{Licensing Finance Policy Wing)

Snnchar Hhavan, Ashoka Road, New Delhi 11000 I

fllo: 24-1/2016/LFP-l Dated .09.2021

Sub: Clarification in respect of assessment of UL-vmo anthorlzatJons -
regarding.

1'he undersigned is directed to refer to the OM regarding Assessment of UL
VNO Licenses dated 28.03.2019 and inform that,

t. The service area for UL, VNO Access Servi.cc Category-B
authorizations ls restricted to a geographical area of a district of a
state/ Union territory, which is analogous lo UL ISP Cau:gory C
uutho.nzation.

ii. The compelcrat authority has decided in pttrtial modification of the
OM dated 28.03.2021, only the assessmcnt of UL VNO Access
Service authorization shalJ rcain centralzed ut Dot HQ.

iii. The assessment of UL VINO css Scrvicc Catcgory-B
authorizations shall take place at the parlicuJar CCA under whose
jurisdiction the rcgisLCrt:d office of the compony fnlls; irrespective of
the t>-ervico area of opcrntion under the hcense. Al he FG{s) shall
be mainta.in<.-d under the same CCA, who shall be responsible for
periodic revision or lhc same.

To.

"$,
(Pardeep Mah.la-watt

Assistant Director General {3PP-)

This issues with the approval of the competent authonty.

l. COCA
2. /\il Pr./CsCA
3. DDG LFA, DDG WPF, DDG AS, DDG US, DlJO CS
1. VNOAf, COAi, [SPAJ, ACTO

Copy r:
I . PPS lo Secretary (T)
2. PPS to M(F)
1. PPS lo Advisor fFJ
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No. 1-9/201 'l-1.1'1'·1
Government of Ilia

i\l i 11 istry Of' f'.111111111111 ic,t l j llll \

Department of Telecom11111nira1 i1111
. ( Licensing Financl' l'olicy Wing)
Sanrhar 11hawan, /\shoka Road, New Delhi-1 1 DOil J

Office Memoranclum

Dated: O!L I !l.LOL I

Suhjoct: Procedure for rationalization of Bank Guarantees pursuant to the
amendment in the License Agree111e11t(S)

l<indly lind enclosed the License Amendment bearing No. :w-n 1 /:lU Io 1\S-I 11,·,,1.1\/J
dated 06.10.2021 pursuant to the decision of the Union Cabmet in resp: ' of
Rationalization of Bank Cuarantees.

~~- Thl' com!Wlt•nt authority has cleciclecl the modalities for irnplenw11:;1tion ot the
aforesaid amendment as foli°ows:

Licensees whose License fee assessment is carried out al LfA \\'in~.Jl...<I.Ll.ill
O/o Controller General of Comrnunic.1Lion Accounts shall be responsibk for cll';tC1<!:-' -ir1d

maintcn,rncc or all PBGs and FBGs (excluding spectrum auction FBCs and r,1:I- nit
!ligation related PBGs) including inter alia the following:

i Ascertaining the revised Fl1G/PBG amount requirement in te:·111> ,., ~:w
License i\greernenl;

ii. Communicating the revised FBG/PBG requirement to concer:Td T.-.;,1,;
iii. H.ecciving the revised bank guarnntee(s) ,rnd gcrtin:! llw

verification/confirmation from concerned banks;
iv. Releasing of old PBGs/FBGs to TSPs;
\'. Six-monthly review of FBGs amounts.

Licensees whose License Pee assessment is carried out hy CCA offices
The concerned CsC/\s carrying out the L,F assessment shall be responsible for custody and
mainten:rncc ot all Pl3Gs and FBGs (excluding spectrum aucLion Fl\(;\ ,i1,d 1•.J:!-out

obligation related PHGs) including inter alia the following:
i. Ascertaining the the revised FBG/PBG amount requirement in l(:l'litS ot l.lw

License /\grecment;
ii. Communicating the revised FBG/PBG requirement to the concerned 'Tl 's;

iii. Receiving the revised bank guarantees and getin;
verification/confirmation from concerned banks;

iv. Releasing of old 1'13Gs/FBGs to TSPs;
•· Six-111onthly review of FBGs amounts.
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3 {0car'me c+'·'+ti t['' •·° s ·1 0 dni rd;de rvcui.'cc" • "aucs not ot/Je,v:isc St'c11rili,,ed" foll. . . . i ·'' ,.1 ... ,,, .• ;,·:•, . . .

Ot
· 111ll.· '!'!'('. ·· ' O\VIng c1mounts sh.ill not be inclt1clt·tl •\·11·' .I( • I I ,1IlliHl!l!:,: . . . ,, . :,:,·;•Iii:'.',

1

i.

ii.

iii.

AGR Dues determined: ·HI-b I· '1.lJ.Z0Z0; - spayae ytellon blc :-,uprcme Comt jud;•:·111 •n' ,J.1t-·d

License Fee 'Ill I SUC If ·· ucs or pnor and current periods, not included i !Ion'le
Supreme Co_url judgment which arc the subject of dispurc/it1g;1~io11 of
as:,cSSllll.'ilts;·,\h0rl..'ill TS!\; hJ\'L' submitted representations w:hh rs ;·ndi'
In these cases the demands \Viii become due (payable) on <;1·ttle1ncnt of
outstanding issues;
C,\F and Ei\lF penalties (violations of license) and demands o: l.iq11id.1:··d
Damages. The issues of securitization for violation of license terms a11d cond1t:ons
is covered under PBG prescribed under clause 2 l.l of U I. Agreement

This issues with approval of Competent Authority.

Encl: As abO\'l'.

decision.

~: Necessary action shall be taken to effect the revised PBG/FBG requirements
%i111nediately. 0/o Controller General of Communication Accounts may isue suitable

instructions to the CsCA and TSPs towards effective implementation of the Cabind

Copy ro:
1.CGC.A I t +ltrrih

.., Mcm ber (T) /DOT/Advisor (Fl/JWA: with t 1e rcquest to1mmc1a c} '
-·· ·1 r •. · B('s under litirrations corporate msolvcncy rcsoluuon
the det.11 re1e11111g .r ::, ' . • .

1
, • •

0

. I . .• licensees who have closed opera Lions (I 111(,l 1 gom ....,
process 01 t 1osc · ,
Jiquidation/Jiquicl.ltcd) LO 0/° CGCJ\
J. All l'r.CsC.\/C:,C.\
4. DDG (LFA)/DDG(PF)
5.PPS LO Sccrct,1rv (T)
6. PPS to Member (F) . '
7. ])irL"ctor IT for np!oacling on !)o1 website.
3.All Operators concerned.
lJ. Gtwrd tik.

j,
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Government of India

Ministry of Communications
Department of Telecommunication
(Licensing Finance Policy Wing)

Sanchar Bhavan, Ashoka Road, New Delhi 110001

No: 1-17/2021-LFP
..........

Dated 15.12.2021
Sub: Rationalization of Bank Guarantees pursuant to the decisions taken by the
Union Cabinet - regarding

Ref-I: Your email dated 03.12.2021,
Ref-II: BSNL Letter no BSNLCO-RGLN/27/2/2020-REGLN/E-1168 dated 01.12.2021

attached as Annexure I
Ref-III: VIL Letter dated 03.12.2021 attached as Annexure II

The undersigned is directed to refer to aforesaid communication and to inform that,

a. Department ofTelecom has to carry out rationalization of Bank Guarantees ofVIL
and BSNL as decided by Union Cabinet.

b. In case ofVIL, the Licensee has submitted that additional BGs amounting to Rs 850
Cr may be withheld by DoT towards securitization of dues; and the same has been

«zr-acceded to.

c. The issue of delayed/non-payment of LF/SUC by BSNL/VIL is being dealt with
separately.

Appropriate action may be taken accordingly.

This issues with the approval of competent authority.

To,
Sh. Manoj Anand,
Sr. Jt. Controller General of Communication Accounts
Office of CGCA,
NICF Campus, Ghitorni, NEW DELHI - 110078

.as
(Pardeep Mahlawat)

ADG (LFP-I)
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Govermunent of India
Ministry of Comniunicn{jons.

{t,lecn11ing Ffnmtce Pulley Wing)
Snclr Bhwan, Ashoktn Rad, NeDelhi.

"'*·***

No:24-1/201-LIP-I
Dated32.04.2022

To,

Sr. JtCGCA( Revenue),
Dept. ofTelecom Ministry ofCommunications,
NICF Oimpm/, Ghitonti, New Delhi.

Subject: Regarding formula for calculation ofFBG amount for License Fee (LE) and Spec:trum Usage
Charges (SUC) in connectionwith the.amendment in Ltcense Agreement for rationalization ofBGs.

Ref: letterNo. 50-l/2021/BO Policy dated09.12.2021

With refeFence to your above letter the',following is clarified.

a} FB&review;
0

,e done as-per clause21.2 ofthe license am,-eementwhich mentions that "the
FBG shall be equivai .• . 20% of the estimated sum payable of LF' for nvo quarters and

•• . + )t............................... ; ...... by the,licensor •

b} ·'Estimated sum payable of LF for two quarters" will be arrived by taking the arithmetic mean ofthe
quarterly LFpayable by thepperator during last 4 quarters multiplied by 2.2.

c} FBG review-for SUC also willbe:carried out similar to LF as per procedure outlined in a and b above .. ,

Rh:x
Sathish Kumar R
Director (LFP II)

Copy to:
DDG(LFA)/DD.G(WPF)
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Government of India
Ministry of Communications

(Licensing Finance Policy Wing)
Sanhar Bhawan, Asholea Road, New Delhi.

*****

@

N9:1-35/2022-LFP-II

To,

Sr, JtCGCA(Revenue),
O/o CGCA
NlCF Campus, GhHorni, New Delhi.

Dntcd:04.05.2022

Subject: - Corporate lusolvcncy Resolutiqn Process J(CIRP) of New Age S?itcllite Service
l'rivnte Llmitc·d "(formerly Mis lnvest well Merchant Private Limited), (hrrcinaftcr referred
to as corporate debtor/CD): Case of Release ofBak Guarantee.

Ref; Letter No.50-1/BG Release/2020/CCA West Bengal dated 12.04.2022

With reference to your above letter, tht: case has been examined and it is seen that NOCC
dues arc still to be paid by the company as per your office email dated 22.04 2022. Accordingly,
tbc BG's may be returned to IRP (ns per :;cction 18 of !BC) after ensuring that the outstanding

dues-Hre pnid/sccuritised.

2.Jr"
Sathish Kunar R
Dircdor (LFP II)
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Co\'lT11111L'lll of India
1inistry af Communications

(Liceusi11g Fiu:111Cl' Policy \Ving)
Sanehr Bhawan, Ashoka Rod, New Dell1i.

;.-;.;, *"

No: 13-3/2013 /lSP-lT/LF·-1

Sr..It. l'GCA. (ltc,-enuc)
NICF Campus,
Ghitorni. M.G. Road
Neu Delhi-1 10030.

D:itcd: 09.05.2022.

Subject: Request for rationalisation of bank guarantees of l\'1/s Hughes regarding.

Ref: O/o CGCA letter No 50-1/2021/BG New Regi/Corr/2021 dated 30.11.2021

\'\1ith reference to your above letter the following is intimntecl:

1.Review of the Status of Dank guarantees of M/s II ugh es Communiczitio11 l ndia limitcrl

be c6rried out in terms of latest license amendment dated 06.10.2021 and LPF Wing O/v1

dated 08.10. 2021

2. After ensuring thal sufficient bank guarantees are available as per Poinl 1 above, the

Bank guarantees submitted by M/S llugltes Communic.ilion India 'in compllanq;: to the

TDSAT order in TP 327/2007 dated 14/02/2008 and Hon'ble Supreme court order in Cf..

no.1226 /2011 may be rationalised.

This issues with the approval of competent .iuthority

? .Uk+
Sathish Kumar R
Director (LFP-11)

132
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Encl:- As above.

Sub: R e l e a s e of Financial Bank G u a r a n t e e s withheld i n lieu o f Q u a r t e r l y Liccnsc Fce
(LR) and Spectrum Usage Cbarges (SUC) payments nuade y M/s Vodafone Idea
Limitcd(VIL) for 2021-22.

Ref:- This office letter no. 1-17/2021 -LFP <lnlcd 15.12.2021.

•
l-17/'2021-LPI'

Government of India
l\1inislry of Communications

Depa rt rncnt of Tclccom1municat inns
(LF Policy \Ying)

D:itcd: l 3 -05-2022

The Sr. Jt. CGCA (Rcvcue)
Olo CGCA
NlCF Campus
Ghitorni
New Dclhi-110030.

Kindly find enclosed copy of letter No. VIL/RC/\/PB/April/2022/007 d:1tcd 26.04.2022
received from Mis Vocbfonc Idea Limited on the above cited subject. In th.is regard, it is
mentioncd that Mis V]L has mo.de payment from Q2 to Q,1 of FY 2021-22, ns per sclf
asscssme11t. through payment and adjustment of encashed bank guarantees.

2. Accordingly 0/o CGCA may take necessary nction for release ofGs widhetd as per
above referred leltcr dnted 15.12.202 I.

3. The Bo..nk Gunrru1tccs retained us per WPF Wing letter No. 1000/04/2021/WR dated
01.11.202 I should continue to be retained.

This issues with the approval of competent authority.

&.Jki»
Dircctor(LFP-IJ)
Te1. 23036232

To

Copy to:-

TJie Chief Regulatory and Corporate Affairs Officer, Vodafone Iden Limited, 7u, Floor
Konnectus Tower 2, Bhavbhuti Murg, Opposite New Delhi Railway Station(Ajmeri Gate
Side), New Dclh, - 1 I 0002.
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To

Tile Sr..)ICGCA (Hevenue)
0/o CGC/\
NICF Campus
Ghilorni
New Dclhi-110030.

I 4-112U 1 Ci-L !-' I' - I
Government of India

Ministry of Communications
Department ofTC'lccummunications

(LF Policy Wing)

D :i I c023 -05..,2022

Sub; Release of Bank Guarantee and refund of surplus Lf ofMis CI PL-reg.

!kf: - Your letter no. 50-1/2019-DU-Rclcnsc/Gujar:il dated J 7.05.2022.

With reference lo your above lcllcr the following i~ intim;:itcd

I.The letter no. 24-1/20 I 6-LFP-I dated 04.04.2022 may be treated as a Specific
authorisation in his case.

2. With rcgnrd to the procedure lo be followed for refumling :ind head of account to b~· US'..'U
the mnattcr is being n:fern:d to DDG(/\ccounts), DOT !·lg.

?.Ji--
Director(LFP-1I)
Tel. 23036232

Copy to:-

DDG(Accow11s). DuT HQ will! u request to intimate the head of account to be usd for
refunding surplus License fees available with CCA offices and accounting procedure :o be
followed 10 O/o CGCA. Copy of letter from O/u CGCI\ is enclosed. This may pleae be
accorded priority.

141
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685363/202' 10/o DIR(LFP)

Encls: As above

LFP-10/ 13/2022-LFP-II

•
4/4

Dated; .06.2022

Government ofindia
Ministry ofCommunications

Department ofTelecommunication
(Licensing Finance Policy Wing)

Sauchar Bhuvan, Ashoka Road, New Delhi 110001.

No:19-1/2019-LFP-I

To,

142

..,_ . 1-1 :Mlli,.,.1--,Kawoo·

Sathish Kumar R
Director (LFP-II)

Sr. Jt. CGCA (revenue)
O/o CGCA. NTCF Campus.
Ghitorni,
New Delhi-I 10047.

Subject: - Requesting for Appointment of Special Auditor-Case of Mls ESDS Internet
Service Pvt. Ltd.

Kindly refer' your office letter No. 50-2/LF Agreements/Maharashtra/ Vol-II dated
26.04.2022 on the above subject.

2. Your kind attention is drawn to clause 20.6 and 20.7 ofISP-TT license agreement. The same
is reproduced below:

"20.6 The LICENSOR may, on forming an opinion that the statements or accounts
submitted are inaccurate or misleading, order Audit ofthe accounts ofthe LICENSEE
hy appointing auditor at the cost of the LICENSEE and such auditor(s) shall have the
same powers which the statutory auditors of the company enjoy under Section 227 of
the Companieset, 1956. The remuneration oftheAnditrs. asfixed by the LICENSOR,
shall he borne hy rhe L/CElv'SEE

20. 7 The LICENSOR may also get conducted a 'Special udit' af the LICENSEE
company 's accounts/records by5Special Auditors ". the paymentfor wwhtch at a rate as
siredby the LICENSOR, shallhe borne by the LICENSEE. This will be in the nature of
auditing the audit described in para 20.5 above. The Special Auditors shall also be
provided the samefacility and have the same powers as ofthe companies; auditors as
envisaged in the Companies Act. 1956".

3. It is intimnted that special audit is to be carried out as per· clause 20.6 ad 20.7 of license
agreement. Copy ofRequest for proposal and Terms ofreference ofspecial audit conducted by
LFA wing earlier !s also shared for reference to help in conducting special audit.

This issue with the approval of Competent Authority,
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1-35/2022-LFP-I [ ?
1/3046986/2022

,,....,

Gqvcrmucn.t of India
1\-Iinisfry of.Communications

D.cpartmcnt ofTelecommunication
. . (Licensing Fiqau~ePolicyWing)

SartclmrBhawan, Ashoka Road,NeDelhi110001

No. 1-35/2022-LIP-II

To, .
Sr. Jt, CGCA (revenue)
O/o CGCA.NICF Cnmpus,
Ghitomi,
NewDelhi-1 10047.

Dated: 23.06.2022

. .
Sub: Cfarillcation. on niinimum. Jiccnse fee for 2' Hub of f:tf./s· Bombay Sto_ck
Excltan:g~Ltd- reg ·

R e f : 50-4/2018-clarififcation & R u li n g/Pr . C C A Mumbai/KA dated. 07.04.202Z
Willi reference to your above letter, it is intimated that thematteras examined in.

consultation with Satellite wing.Accordingly, the below proceduremay be followed during
assessment ofthe above licensee -
1.The license fee for 2nd hub is to be cl1arged ns perDoT order no. 204-l/96-PHC dated
29.08.97 (Copy encldsed)ti1L08.04.202l.

2.The Captive VSAT Uc,ensc agreemenJ has been subscqucntly amendcd w.e.f .
09.04.202l(copy enclosed) based 011 TRAI rec.ommendations dated 18.07.2017 and the
amendment may beapplied for assessment from 09;(>4.2021.
This issue with the approval ofcompetent authority.

Encl: AsAbove

?'12

..-«hes.

: SignedbfSahishKumarR
· Date;2a-Oli. 6:-202211:33:18

"'S"at111s l(umar R
Director(LRP-II),
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1-35/2016-1F(P«-I)
Govcr1111t(H1l ofltit.lia

Ministry ofCommutions
epartinnt of'T'elecoituiention

(Lli J>olk.y Wing)

Tb.
Sr.Jr. CGCA (Re.venue)
OloSJBCA ·
NICFCampus,
NewDelhi-l 10047.

Dated: 13, .07,2022.

Sub: Issucofguidci.inc/clarffication iµ,rcsp~cto£dcduction claimed byTS.P underthe,be·ad
of"Revcnuc from Pure Internet Service- reg. 

_,_,_,, , .
Ref 50-1/2019-BG Release/Gujrat/53 dated 10.05.2022.

Withreference to_your above letter, it is h;,.Hmated thatthe,competent authorityhas.de&ired-tbat
· consultationwith allCCA offices be done and.feedbackobtained as to what items ofrevenue
are claimedby the licensees u_nder th~ tenn ''Revenue from Pure Internet Services".

Accordingly, you are requeste.dJo t~e inputs.from all Pr.CCA/CCA offices .as to what items
ofrevenue are usually claimed by Licensees tinder the term "Revenue from Pure InternetServices".

t

The consolidated.i11putsmay be submitted by 21.07.2022.

Encl: As above.

.Copy.Jo:.

DDG(LFA) witha request toprovide inputs on above issue

. .
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GovernmentnfIndia
lltr~1~11st? oC.?_0111111111tfo:Jfilms
r:u hiJ.l!nl of I c!_cco111111uhicnti1m

S
(L1ccnsi11g l?fun:ncc Policy\Vin")

• :mcluw fitrnv" A I k tt
. ,. _ . ·. . _. . . . . t oil, ti.S IO a Road, New Dcilii 11 oo.ot..
No: (240/28021-LFP-A (Qt-I
. . . · -e pated: 14 .i7.2022
uh: Mfr»tor;um «p·. . •· ; •\ ~ · · .J ,,;~ lCllll.! to TSt>:, l'o · .. .• · . • . . . . . · . .A;d,w~tcclG t o $ s : R c \ • c n u c - ( A G R ) · · . . . r i l l dues:nt tabulated .m (lg Jon'hleSupremeCourt o r d e r mn the

· · . · 'lt . 11m1h!r rcg:wdiug. .

lam directedtcanvev th T I'· " lC ll owmg Un th~ lllmve i;ubjcctmnllcr:.

.LWttr1: thl!,ap1w1wnt t\f . . , • . • . • .ACHl-tcl:1tcd, \ . , CQl~})l'!fc~lt nuthority,nll TSP's were given a .onc-(tnlC.opponunity [O opt fordcfcrmcntof1, s up to finaneral year_. 20J8.-_l'lond not tnl:iulat.ed i_ilth_c fton'hfe $up_. rcmc Co_··urt ·_o_rder _d~tdl
.. ~·1·- - .• lntcri:st at 83/c pa t · · .,, ., h d · ,, • ., · · • ·.• wmbc a . I' -cl'· '' . , If " ,. l) .PUCWll l l c ucs:fin~h:,.ecl 1\T the! Hon'bleSCjupg~mcntda'fcd ,i .09.2020. however.

· PP lC. liq lhnt "NPV o.l the pay;,ibhrnmounl 1s protected. · .

2.7'hefilling 'TSPS's hve opted for theabove moratorium
. . I. St, TSP''t-famo- · .

tI N.o .J'7_ ii+riAter tu4.(BA. 7 . . •

..?:__ Bharti Hex:acomLimited(BH).--. ._

I. 3 Vodafon.eJdea Ltd. (Vil,) ,
-;c Tata.Tele Sei:vicc Ltd. trrsLlI S. • .' ·-~~Jc~ci:viccs (Mahai-a~htra) L(ti, .('CTiv1L) .........

· _ ~.,,.. · Quadrant TclcvcnturesLtd.

_ · lt Detailed bn:nkui>J1rthe duc.s (Circle: wise/Financial y:¢ar wise) covered under the moratoriummaybe provided
nl lbt! eaflicsl hy LEA and WPF wings to Oto CGCA and TSP':; listed abov.e. This will cnnbl~ Pr.CG.A/CC-A
llft'ici:s·t!.)tufse qqCQR.<il{l')"action to clisp.n~c rc;prcsenlli.li.onsreccivcd..from TSP.s•pertljfning,tq·,decluc:1io11-verificntion.
license fee and S/?assessments for the· pui:iod covcrcl!in 'nbove-morntor[unt ciptrqn. •

\
t.

• I?~-·~ .• 'y;.J:.•.,..p ,yo.
Sat ishKuiiiar R
Director (LFP-11)
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•.-
,(fo\l~t'.l(mcmi <rflntlin

l\nt1t:tii;r"d.ra,11umuolcu ttoun
er{pp@ijjf"T'tee6muufentoy
(IAc~}l.!.{fl\~;mfu(n'ct1J•oncy'\'\' lng)

Snnch:tr llluwnn,1As!mtut Roat11 Now Jll!_llii l lO0(IJ •. ·
. Nn:.12.-:·40/2021~}\F'P-( O!nrc~:o-
'l}.>,. . . . • .•- .
Sr. Ji. COCA (1'<:\1<:o(i~)
O{ll .COCA•. "f-Jit:i:· 9'illl)JlllS'!'
QIHtorni,Ncw-Uc"Ilri~lTomn...·:'# . 4-.,;•·,,·o;h . . ~.-. • ·•

··%lj2e9jl.gjpg£39/9gjjg,2!ge'@,/8if9ya1[lasnottut»«eta.etton'e see«tote'Gorortr r s: !She"Jlye#@'gos«syeye4GR)st@tjj@;:. .-.:'-±,
• !t,~•.. ·-·1-«n.directedio coveytdefollowingon tle:alipyyesutject natter;

.. ·:;:. - . . .•· . \'

~:ljVilh ~h~ QJ?llf~ynl of-cq1111i•cic;nt nutht;riry. nff1•s·r,1~. \~ere given II one-time qpportmiUy 10· onJ for de.fc_rrncnt or · f'
..4al}-related'dugs;up to inanejl yer 2018-1%,ad not tabulated iii he [Ion'ble: Supreme;Court order dated
. ·:-l,9:2,020. l11tct"ASl tit 9%11,n.,-nl parwT1h the due~ l'iu:1Utcd ju the: I Ion•1 ,Jc SCjudg1,;-mcn1 <liitc'ii:JJJ9.2020, lfowcvcr, ~-

. Will be applfod Ml lhn\NPV af"thc pnyul,lc mmmnt is rroJcctc.d. Since the I foit'hlc,$uprc:me Court hn"d nflQWcd -•~
· _ :•.~1,R11Ytncn.t to be made in yearly instalments over ten yearsfrom o I ,4;~Q2 l to 31.3,203 l pn)?lP,lc by 3 pr Mnrch of . t• •
.·g!};rye;cedingfjnansilsyer, thebl«ties revise),imow»ts of' inlltttlmcnts.will be pnitf in Sii;>1cnHyfosuill11icnts
,.. : .. . ..fl:PJtt 9.l.~04.20JS, to 31.0J .2031w11h firstpnym~ntr.~)'~bl~ by JI .Q3,2U,?6, __, ,i"/. · 5~.
•,;-. 1$;-" .r.. • • , . ·• • G •~

{ _~t!th}<.1.4.~Jot:tlie:snfd pi:riod nresubject to chru1g.c,Q11ttcqcmnt of(oflc~wh)gJ _. . · _ _ • · . ;_, .
.,:; ~ ' . fl) Uisposnl or rc1>rcSl!l11.tlions rc:c~ii'cd rrom 'T'SPs pertining to deletionverificntian, lie:gnse ,
2%%- fee nnd SUC osscssments . . . , .. , .. , .. : : ·!~

" b) __ J\dditlo1ml <l~}11~nds: ~111\tcq~~fft~~:§P.c.cfn( Ai1diV<t.-AG".1~u~it:.· -'..:· ..,_ : :,. •... · •
,. • '; ·) Outcome orpencling litigatTon ' ·

:.i

,o!

. . '

·,~ ' ~ :,... I.

·.5:.'G.fi, ~~.

•·· • j

re&r4j9jog». ·.
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d
/3052ll2/2022-

1-9/2022-LFP

Government ofIndia
Ministry of <J(}ri1municntions

Dcpm:-hncnt offelecon1uiunicntion
(IJicciising Finnncc._]>oJicy \Ving)

SancharBhawan, AshokaRo.nd_, NewDelhi 110001

16:1-5/2021-LIP-I
To:,

JE,CCA(Revenue)
Olo Pr.CCATelengana,
KavadigdaTelepline exchange compound,
Bholakpur,Ijydcrabntl.;5.000:SO

Dated: 25 ,07.2922

Sub: Clarification on effective date oflicense - C:tsc ofM/s VOlJ.> Otfice
Telecommunications Pvt.Ltd.

RcfaPr.CCAJTS/Revenue Seqtion/V0IP/18-l9 doted 28/06/2022 .
'\V,Ith reference. to your office letter referred above, it is intiillated that the matter was
cqnsuJtedwith.DS wing and matter is clarified. ~s·below

i AI the existing ISP-category "C Authorizations grantcd und.erUnified.Liccnse·No.
8 2 1 - 253 / 2 0 1 4 - D S datcd 24.03.2015 s h a ll stand c a n c e l l ed fr o m . d a te o f signing of th i s
categozy-"A" ISP Authorization 1inderUnified License.

iL Assessment is to be done as UL ISP Category C auth,orizati<;m· from 243.2015 to
18.8.2016. «

iii. Assessment is to be done as UL ISP Category A authorization.from 19.8.2016.
iv. In case nq dues exist for the tJL. ISP Category C license and sufficient qµantum of

Bank Guarantees as per latest a.mendments to License agreements arc maintainedby
the Ucensce for UL ISP c~tegoryA authorization, the Bank Guarantees pertaiiingto
UL ISP Cqtegpry C authorizntion may be returnedto the licensee. ·

. Signed by Sgthish Kumar R
#Mk@i#IR.#at
Director. (LFr:n)

Copy·to;

Sr._)t CGfJA,.Ql~vexme)
0/o'.CGOA. NICP Campus,
.Ghitorni,
NeyDelli-110047.
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Gverntent f lurlia
l\'linistry nfCnmm11uic111ion:-:

DepartnienffT'elccotmunicntian
(Licensing Finance Policy Wing) ·

Sachar Bhawan, A s ! l n Rand, N e w D e lh i 1 1 0 0 0 f

NiJ:J2..3J2020/LFP-T

Tn,

Sr. It. CGCA (revenue)
0/o CGCA. NJGF Cm11pus,
Ghiorni, .
New Delhi-110047.

Sib: Releaseof'PerformanceBanl Guarantees ("PBGs") sibniittedbyMIs. 'Tata Tcleserviccs
Limited ("TTSV') under Ws·UAS Licenses for .Delhi Mcti-o, Gujurn.t, K:trn:ifaka nntl T:1m1l
Nadu LSAs. -reg · ·

Ref:50-1/BG Release/2021/TT'SL dated 31.05.2022.

With reference lo yourabove leltcHhc fol1o11fhg fa intimated:
. i. As.perAS Wing, Rs.44.45 crorcs, the amot1htundcr-litigatio11, isto be sccuriliscd whiJc0rclca,sing
·. Jlie PBG1s. . .

ii.Resi oflhc- PBG's may he released asperDOT letter No 24-11~016/LPP-ldn\etH4.09.20'16.

Hi. With rcgord to the unsecuritised LF- and SUC dues intimated in your above rcforred: lcttcr
1

it is
intimated 1hat TISL in its letter dated 21/06/2022(copy given to O/o COCA also) has slated that
rcprcscnthtions are pending against these demands, Hence these demands may be cxamirtcd in light of
DOT instructions in letter no l-9/2019-LFP-I dated 0&.10.2021 for inclusion in raa cafoulation.
Besides, TfSL has availed the option ofmoracorium.for AGR dues up to FY 2018-19 not tubulnted in
the Hon1bJc SC judgment in AdR case llnd the same has also been comnumicntcd lo O/o CGCA vidc

_follcrNo J 2-40/Q021-LF?-l(Part-I) daled 18-07-2022.

· R.ht4.k-+
Satliish Kumar R
Dircc.tor (liFP-ll) :
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'$..%,% .4HlclypgsThelucgsg ha$enred on 11.02.2014 as perDSwag U No. 821-93/2014
%%$3,2;2553± 3j@Sida420.03.2020+,/7Jes:15P Iicmnsesyere notrequire4to.pay any license feeGIfr1)·~~-~. -?~-4:i... '.-:tNov-2_0Q.3.JFromNovcmhcr.~003 n tokcn:hccnse: rec of'Rs.r Pr' gnnumwaspgyable.
r~lj , •'.l,• 'c-!•••t·./l,.._·, '•• ,, . '. · • ' ' · · ' - . :
1'4!,;;;i: .:· ..:-::,::;1;_\:t.1)P_9tttl-J.t !'lld 1,8. ~t~J?J J~llcr_I--10 24:1l20Hi/!,;f-P daJcd:01:06;2016~date9. ·may~l;?·: , ;tf~• ,_ :.:-,_ ;·· -::·:: · : . '.be sccn.·hx_t1·act of tjte l~1tcr':1s tcprnclui:cd below. · _ :
~-· ::~:: ...• ·.i: ..
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Government of India
Ministry of Communications

D.epa.r:tment of Tele.communication
(Licensing Finance ~qliQy Wing)

SancharBhawan, Ashoka Ro.a.d, New Delhi 1.10·001

To.

Sr. J, CGCA (revenue)
Oto CGA. NICFCampus,
Ghitorni,
NeDelhi- 1 lOQSO.

Sib:Clarification regardig extensionofdueofpaymentofLR/SUCforQ4 6fFY2020-21.
Ref; Le1t~r~b 50-4/Cfa.f.i:fic'ation&Rulings/,Pr.GCADeflwFusio~et Web ·

\Vith rcfcrence'to your aboveletter tlefolloving is intimated

. 1".No orcler regarding extension ofdue date ofpayment forFY 2020-21 has begn issued by DOT.

2. In the present case,. it is seen that the licensee has taken a Demand Draft o 29.05.2021 and
deposited the same to O/o Pr.GCA Delhi on 3L0S.2021. The licensee has mentioned in his
representation that 30.05.2021 being a Sundaycthe demand draft .could be submitted to O/oPr.CCA
Delhi on31.05.2021 only. It may be noted that the licensee has an option to make the payment onlinc
throughSARAS portal and these payments can be made on liolidays als.o.. Docurlenls could have very
w·eH l)eco.submittcd by email withindue date or next\vork.ing day in the office and has no linkage.to
penalty calculation. Sine~ the Hcensee has opted for the option ofmaking payment through demand

· draft no relaxation can be considered.~

3.Il is also requested to instruct all CCA offices to educate all decentralised licensees ·about the
·electronic.payment options availablc in SARAS.to avoid such representations in future.

R.g,.h±1t
Sathish KumarR
Director (LFP-Il)
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/

N.o:24--1/2016/LFP-t

Go,•erni11cnl of lndill
Mi1tisb1• ofCommunicnHtnrs

Deputent f'Telecommunication
(Licensing Finnnc,i:1'cdfoy Wii1g) .

Snuelt:lr Blmwnii, Ashokn Rqnd, New l)clhi l1000.l

))n(cd:2s-:'Oll.2022-,

Sub: Fortrding ofBkguaranteesbefore signing or license ngr¢cmcnfs·-rcig_.
. ·, .....

Please find enclosed Letter No: 50-1/BG-Rclease/LOI.12022-23 dntea 5/G/2Q22 from 0/o
COCA in which they h:ive ·r~q\1estcd that LSAs nnd othc,-r authorities, signing,licensc· agreement$·may
be instructcd to sendthe 'bank- guarantees to Concerned CCA offices only after the license agreement
is signed and not atLal stage...
You arerequested to,ensure the same:and instruct-all concerned accordingly.

R. suave"
Sthish KunarR
Director (LFP-II}

To,
l.DDG(:i\S)

· 2.DDG(CS) •
J<ODG(D%
4. WA

Copy to:

Sr.. Jt. CGCA. (revenue)
O/o CGCA.NIQF-Campus,
Ghitorni.
Newf>clftbl I0030~ ... .

s±»6) «f
R€)

j) I (2-
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0 · Government of India
Minis.try of Communications

.De,partxnent ·of Tclecommuni:catioJ;J.~
{Licensing JJinance Policy \V'ing}

No, 1-9/2019-LIP-n)Part-I
To.

Sr. JL CGCA, (revenue:)
Olo CGCA. NlCP CamptJs,
Ghitomi;
N.ewDeUii--110030;

Dated:25.08.2022.

Sub: - ls.sue o'f:guidelinc/clarlficatiouforRationalisation of.BankGuarantees.
·," .,..., ·.~ •--9✓ , ..... ' .. '

Refi. SQ.,.J/2Q221Dccentralized/Clarification/Rational]zrition ofBGs/2022 date4-18.08.2022.

With .reference to your above .\ettcr seeking. clarifica,tion on rationalisation ofbank ,Guarantees
ofdecentralised licensees the following is intirrfated ..

1. Para 3 ofDOT OM No.1-9/2019-LFP-I dated08.10,2021 states the following

"3.Regarding calculation of !Jank Gcwraiitee l.'equiremen(s in respect of the term
-'·other dues not otherwise securitized" Jo,lla..vi11g-a,nount shall not .be ii1¢lud,ul while
computing ofPBGIFBG amounts::

(). AGR Dues determined aspayable.by the Hon'bleSupreme Court .Judgement dated
1.9.2020;

(ii) License Fee and SUC duasforprior and current periods, not included in.Hon 'ble
Supreme Court juqgment which ar~ the subjcc:t of di:mutellitig~tiq11 of •
assessments-lwliera.fn TSPs have submitted representations which are pending. In these
cases, tlzc demands ·will become drte' (pa;mble) on selllemenl ofoutstcmding lssuc,\·i·

(iii). CAF and EMF' ,penalties (violatiovs of licem·e) and dema11ds· of Liquidated
fJamages. The issues qfsecuritizationfor violation aflicense terms urzd c(}ndUio.ns is
coveredunder PB.Gprescrfbedunderc/quse 21.J ofVLAgreermmt. 11 ,._

2Ihe legal dispute regardingmatter of inclusion ofrevenue from Pure interetservices is
veredunder the scope ofpara 3(ii) .ofabove order dated O~.l0.2021 and tb,ese dues- are not

~:be includedwhite computing EBO. amounts fortationalisation purposes. ..

:tFurthe1: itmay be noted. .that CA 220/2021 pending in the Hon'ble Supreme Court is. related
to in.clusion of revenue from. pure mtern~l ser\!rccs m.AGR for all UL lSP licensees and ISP
licenseeswhich havemigrated to UL regime. For ISP IT liccmiees, Revenue frompure internet
service is,allowc.d µS a ct.eductioJJ as.per the lice11~e agreement till amendment dmted31 .O:L202l
.d Tlte amerid111cin removed Rcvcn:ue from Pure internet services as a deduction forwas issue . . . . . . . . ?Q?

1
.

these licensees with effect from 31,03• - ·

22272



4.ln case of cable TV revenue and Other income, in cose the dues are subJect of litigation.or
representationof' the licensee on the demand notJcc is pending then the same will be covered
under the sc.opc of par.a 3(ii) of above order dnted 08.10.2021.. .
This issueswith approval of CompetentAuthority.

n ,_, .-· -· . •
I" -.'5Sa iishKuirarR.
J?ircctor (LEP-Il)
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/
Go±rmment ofIdin

l\•linh:try <tf Comnnmicatlnn!f
l1c111u•( tnl!11t 111'Tclect1i11mt1n ic.ntiCJ n
(Liccnsillg l'.it111nce,l>olicy Wing)

Sa1el@r Ih1@wan, AslolRod,NorpeiHi i160i

No:24-1/2016/LIP-1
Dafod,%©8,2022-,

s·r. lt. CGGA (revcnuu)
(jfo CG.CA. NICP Ctui1pos,

·· Ghitotni.
NoDellii-t.1 063o.

Sub~Rclci1seofBG ou ·cxpii·y ofLoI (!Jetter oflntcnt)-rcg.

Ref~ l:.ct1cr1'lo 50:.1/BG-Rclcase/LOI/2022-23 dated 5/6/2022.

\'Villi refercn.~c.lo your abo\1cletter1 thefollowing modification may bemad~fo.th~'prcrpo.sed _procedure
oCtel~ase o~·Bank guarantees in cases where Lol llas expired. .

6) AsLfotr11se·agrecmertt hasnofbeen signed in these cases itwould not be properto link the-release
of the Bank guaraitle.-es submitted for dues ofany other license held by the same company. For non
payment ofdues of0U1cr licenses ofsame company, necessary action is to betaken as per thoselicensengteemenls. · ·

(ii)Necessary.action may also be taken to release lhe.Bank Guarantees of thes12ascs expeditiously,

.,hxa
Sa.thishKumarR
Uirector (LFP-Il)
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✓
LFP-10/Q3/-2022-LfP... ll

Govcrmnc1it ofIndia
M.htistry J>f CQ)mt1urticatio.ns

Department afTel@conunication
(LicensingFinance J>oHc.y \\ling)

Sancliar Bhawan, Ashoka Road,NewDelhi110001.

No:LFP-10/03/202-Z-LFP-Il
.. To,

Sr. Jt. CGCA.(rexeoue)
OYo ,CGCA.. NICF Campus,
Ghitori,
NewDelhi-110030.

Pntcd; 26;08.2022.

Sub: Iu.,clusion ofrevcn'1c fr.om Pl\1\VANircgislr~titri1 in'GR-Co ofMRSIlconet
InternetPvt. Ltd•

. Ref: 50-2/Clarification/CCAHaryan Circle datcd 08.08.2022. . . :

. With reference to your ~bovc- letter, the tnattcr was consulted with DS ,ving .nJ?.d .the
following is intimated: .
The.revenue earned by the lice11sec under PM WANI rcgistratio:u would fa11 tuider revenue
eaq1ed from·telecom services andwill heincluded.inAGR. · ·
This issucs with approval ofcompetent authority

Signedby 8alhish Kumar R
Date::26-08-2022 09:27:32
Sathish KumarR
Dfrccfor (LFP-fi)
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J
Govcmnicnt of India

Ministry ofCommunications
DcJ)nrtmcnt ofTelccommunicntion
(Licensing Finance. Policy Wing)

SnncbnrIllinwan, AshokaRoad, NewDelhi 110001

Noy24-1/2016/LFP-I(pt-I1) Dated: 9.09.2022.

Sub: @Irif7cation inrespectof'asscssntent OfUL-VNO mutlrorizalions-regarding

·• Ref: 24-1/20161.UFP-Iilntcd 30;0!>:2021.

The: follo.wintniodification.ismade in respect oforderNo.24-1120I6/LFP-I dated 30.09.2021 related to
assessmcnit of'ULWNO authorisations

ti) The asscssmen! of licensees who have UL Access Service aulhorisation and whose assessment is
doe by LFA wig f.DOT'tawill be conlinue to bi: assessed by LFAwing in case theyhaveULVNO
Access service authorisation also. •

(ii) ln nil other cuscs l;lSsessmcnt of UL VNO Access Service authorisations·snnll take place at the
particular CCA u1idcnyli6serJurisdiction lhercgistered office ofthe company. falls irrespectiveof'service
area ofopera1ion ofthefo:cnsc.}.11 lhe FBG(s) in such cases will be 1naintafoed under the same CCA
office.

(iii) LFA wingand Olo CGCA shall take necessary netion to transfer the:records and bank guaranteesto
conccmcd'C~CA offices in suc11 cases.

.. Tius issueswiU1 the approval ofcompetent authority,

To,
].CGCA
2'. All PrCsCAJCsOA
3. DDG tFAIDOGWPF
4. VNOAJ, coXI, lSPAl, ACTO

229

» tr.a teR ,4vrr-
SnlhishKumarR
Director (LFP-U)
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'l/:30fat)J5·5/-2022

1-35/2022-LFP-II

. -~qyernment-ot Ind•~
. • Nhmstry •of'GO.mmunications

(LicensingFinance Policywing)
San.char Bhiawan, Ashoka Road, New Delhi.

*iiii'lit,

No: 1-35/2022-LFP-H
To,
sr1• Jt. QGGA (Revenue)
N,GFcampus,

·• .eh1torn1, M~e.. RoadNew Delhi{{0030.

Dated: 09.09.2022.

Subject: Issue of clarification on.the type oflicenseswhich are authod$ed to
o_perate as NS0 -reg ,,

Re{:.0/o CGCA letter No 5P-4/Glarifioatitm.Auling/COA UK dated 19.07.2022

• With reterence to your 0E\bove:, letterthe- mat.t~r was consulled with AS.Wing and it is
ihtirnated tbatall UL/UASL/ Standalone licensees (licenses issued prior to UL for
ISP, NLD~ lLD, etc.) ls.sue.d under Section 4 of Indian Telegra.p,h Act, 1s.a·5 are
eligible to provide NSO services. ·

Signed.by Salhish KumarR
Date;.08,-09:-2022 09.125:55

Satbisfi Kumar R
Director (Lf.P-U)
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LFP-10/08/,2022-LFP-II

/
Government of India

Ministry of Communications
Department -of Teleconttntinication
(Licensirtg Ffoance Pe1licyWing)

Sanchar Bhawan, Ashoka Road,New Delhi 110001

Q

No: LFP-10/08/2022-LFP.II
Date: 09.09.2022.

To,

Sr. Jt. CGCA (revenue)
0/o GGGA. NtCF Campus]
Ghitorni1 ·

New Delhi-110030.

Sub: Release of. Ban_k- Guarantee of expired isP of Mis Shy~tn ·Internet_services Ltd. · ·

fief: Email dated 05.08.2_022.

1. From the copy of the license agreement received from 0/o GOA Rajasthan, it is
observed that the licensee holds a ISP Bcategory license. The license agreement
saysthat a nominal license fee of one rupee per annum will become payable fromOi.it.2003 .

.. 2. Further O S . Wing in their letter dated N o:820-01/2015(Expiry) d a t e d 2 7 / O 8 / 2 0 2 1

have already communicated to O/o CGGA that the license has expired on·17-12;.2018.

3. -Accordingly the following action may be Immediately taken

(i) 0/o CCA Hajasthan may be Instructed to recalculate the. due~ as pnlY.illcgose
fee of Rs.1 perAnnum is payable by the licensee from 1.1 t.20O3 and,.the

0

~excess
paid license tees is to be refunded to thelicensee. Accounting procedure,f6jg@fund
of Sl.lrprus license fee has already been communicated· to 0/9 · 'CGCA .' on·09.06.2022.

(ii) 0/o CGCAmay take necessary action to release PBG afterensurirignodues.
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0
LFP.. to/OSA202.2:.. LFP.. IJ

I/3t"""'3845/202i

,I Governm.ent of lndla
Ministry of. Qo,i::nmunlcatlons

Department of tQl.ecommunlc~Uon
{Licensing Finance Po.Hey Wing)

Sanchar Bhavijn, Ashoka R.oadi Ne,w oeihl 110001

No. LFP-10/05/2022-LPP-II
13.09.2022
;:ra

The Sr.. Jt QGQA, (Revenue)
0/o.OGOA,
T.E Building
Karol BaghiNew Delhi-110005.

Dated:

Sub:,Casetof"'Asse.ssmen~ of Det::¢otralised licenses:.mrgardJpg •
Ref:Yourolfi;e letter No50-2/23/2019/L.FMisc dated 24.062022

With reference 1o your above letler·the follilWin IsJntimated
a. AII.Pr CCACCA offices may be.iisirucie· to clearly communicate the DVR
SOP to all decentralised licensees by ·email etter and during telecom resolution
meetings so that _they are aware of the ·tirrf lines for submission·- of documents •
supporting deducbons. ..
b: The SOP for . O1/H . issued in May 2022~. .In c.ase of delayed ~ubrni$sion of
docum~nl by UL VNO licensees for deducti ns claimed up tQ FY .202:f-22and
1 s1 Quatter .of FY 2022.:..23 • ba_sed on groµn: s of delayed s·ubmissiomand given
that SOP has. been i!:lSlJed hJ M€1Y 20·22,., de_c slon on case to. gase basis. on the
merit of the case, may be taken 6y cencetned Pr.GCA/QCA office. . .
c, The letter. also mentions about TDSAT j dgment dated 14-10-2019 in TP
169/2014 whipl'\ is related to exclusion of reve ue from pure internet services from
AGR and ndt linked to lhe matter of UL V O licensees • ln casa-.ofJ UL ISP
licensees ,while they can claim deductions on revenue from pure.in{ernetseryice~
citing the TQSAT JUfJ,gment m TP 169/~0,14 .ith y cannot cite the JUd~ment.for non
submission of do.cµments/audltep AGR/aud1te · . aqcounJs. In ,sucli_ Cqses O/a QQA
Haryana may be instructedto write to concern d hcens!99 wmg 9f DOT p,roposmg
tss' Ue,sh' ow 'cau·,se. not,1ce.,cltmg v1q'[~t1,,on' of.~•hceee, ,·~ond1llons.
This issueswith the approval.of Competent-Authority .

Sigried,by.SalhitiKumarR
I ,.-_ " --·. '.9 ~ ..,_ ~· -- : ·..... , .

··Dale: 1~~2022:18:57:12
SathisK'KumarR
Director(LFP-II)

•r· ..
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J

No.1-2/2019/LR2.
To

Govcl'nnumt.ofI1itlia
l\·linista;•· o r,Gonnnunicn I io1is

Dc11artnnmt ofTclccommuiiicntion
{Licensing FinnnccPolicyWing)

Snn~h!fr1lhnv:m, Ashokn,Roml;NewDelhi l t0.001

The:Sr: Jt. 'CGC& (Revenue)
O/o,CGCJ\1
T.B B.uilding
Karoi Bagh,Nc\vDclhi-l10005.

1,The Hon'le .TDSATdejudgment dated 18 0ctotcr 20i9 m TP No. 169/2014, Yo&/2o17,
8772017, 195/2018, 94/2017, 119/2017, 200/2018 has inter alia ordered that "s a resultthe dledislbnij
to inclucle·re-ve11ueji'ompure-inlernet servicesforlevy <JfJlcensefetl on theJSPs under·Unified'L7clmci!
regiina. - is set aside on tlze grovnds. already considered and decided infavor of Illa pclltirmcrs,
;J.ccordingly; the fmpugnatl demands_ pflicense ,tac are set dside with a direction to'rafs'iJre'vlseil

·• demandf<fr, licenscfeiron the ·basis df tT,e,,salTie cofii:ept oJAGR as fs .he.Ing doniNti 1·i!sp"i?cf ofJS/fs

holdinglicenses:hider ihe old'regime." .
2. Deplirim@tit-.has already challeniged the aforesaid judgmcit of' 'Hon'btc TDSAT dtcd 18
e 4 • •

Octobcr-20'1"9' beforeiHoii1nl¢·.Suprcmc Court:lhrougliCA No, 22.0li021 [Unio·n .of Ind in vs JSPAl]
,JI

3. Hoh'ble Silprem·e:coun. {it i!s ordcnfat_cd·S/iiM2,1 in CA.Na.22olio21 ,,has•givcn the foflowlng. . .

directions.

"/11 themeaal(me; 1ve fssue t/Jefo/lowii1gdirections: ..,.
(i) Thrfappellai1t shafl not be. req11lrctlto rcfand any ai11oun1s ln.putsttance ofthe /mpugmul
orderofihe TtJSATilatedtB October201!),•and ,,~',"
(@i) Therespondents-shall, in ihe event the appeal.succeeds be subject:tosue/final.dlre&fonts
as'maybepassedbythe court'initsjudginert" '
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. . ' ~~.,

G
4• l\Js intiinafod-th;i~ 'l'.DS'A.T inJts orderdatcd.24.l2.202J fo T.l\ 110.; 5~/2021.Jlas delivered the
fd'Uowing: · · · , · · · · ·

""This-:Tribunal is.oftheconsideredvierthat thejudgment inTP.2a. 169.af20la ra·iv.lz1chlgE
:Ass,opi~tio1r-oflJ1t!ia,vas,qJ?rirty, fs.c(judg11ic11Mellli1fs'tl11Hmv\Vilh tespectlopaf(iczilar:/icense
gnd,itstermsandconditions and tlesame st'betreatedasajdgmen •i!l•f!JlffP owr-similar
-c~se wlzere,t/i~.lic~,1~ce./l,olcfs similar"licetW! wl1cref11.1;,cu,eJtucftdm·eure.._-l111er,,etS~r,vfce_s}1as

. ·bt!eh· 'dife-cte,d Ul le dedieted'tidler .orders of this Tibuhil.•. }.{rii!il!.~1:i/i]p :()[a _particular
.tfssoc(ation isllota r¢lcva11t.111atcria!jbrapplicatian::0J/[(eia1ildfiilgff1enr:to.t/Je ot11ersimilaf'-

Uce,isccs·wlt/]:werc,1•cprese1ifecffby tlr~.AssociaUominTP No.169oJzON. Ewmanon-111etfsber
licensee ~vill be c1ttitl~'1Jq tlze 'bp1t~Jit of the saidjudg_ment afler. scrqlit:iy of ofher relevant
·malerials,.. .., .. • . . '

·tJJ'ith•i11J.s·planficaltontrivlifch·fs,ifr1cessa'iyR1pr~.van11nul{ijih1jl(Jl·oJ;liJigp{io11/Q!isjpftiiigJ11~•
.disposed.apsis

5. · 'Q/o.:GGGA ,and·,mafiy CCA offices httvc~oilghl•difecti.c>"nHcgataijig:r~i~iifg-tft~ 'fieriiand
.fcir,lJL ISBi)foet).ses•invie,v.ofth'tiTDSAT oroct rciefrccMn para 1.

-+t?e

6... The.matter.has bccn,;exnmincd.andJC-l1as:b~ntlccidcdthat,!}li;,nsscssmcntfota.ifUI.:ISP.
· -- ~· . . . . . - · ... . , . ~- . . .,# ·: · .. - . . · . : \ • • . . - - ~ ~ ' - -- · .;, · _,.. _ . ..-~.- ·"' ' • . . •

licenscssvill.becarriedout.in thefollowingmaiineffgr license:csliming.deduciiori'freverefrom
Pure Infomcf~Setvi~cs · ·· · · · ·
lD~ma11cf.notfc¢. fofUL lSP· licenseeswill bemad~ into two: flans

I.PartA_:'ThcLF ducswill bccalculatcdby..r.tlio,vingtlic.dcclu1:tiofiS'~tnimcdontcvcpue.'from
•puie1interiiCli~e.t,V,icc.s lllfd ilia sameMIi bcc6fuc;p_aya~Jc.

JI. PartB-Thc,LV dt1cswill be:calcutatcd btdisi1H0Wing tlic;dcclticfibns-c1aitftc-d ·cn.rev1:"niilr.
·rr~n,i P,l:lrc. 1htcriiel serv.lccs. Realization of.lhis~demand is subject tolhc outc•ofuc or <:JA No,
220/2021pending!ihHon@'blSiprciccourt.
_J, · . .· :.r

. .
j, Furtherthcassessmentordersshall also mcrtion that.-Flori'bl-Sjr@mi,courtiilsoidzr
-ilat~d S/J/2Q?,l in CA,No~:i0/2021 has slated ihnt 11 1!/te respo-n.,aeiifs•sltall, in the e\'cnt: clie appeql
~uc.cteos. btsubjc.ct-fo s,uch.finaldirections '0$:'lf1Qj;be•1lassc.<:lby:(lre'CDUrL-ifl·ifsjuilgm1nt". Copy or
thcordcpslgllalsg.beenclosed,iththe,assessmcrlprdr; .•
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....

. . ·--
• ~ C :_, • • •

..t.AU.Pr;CCi'.\fCCA Qffices ~1ay-bc inslructcd to foHow the abnve insttu.cli<?ils and.fasuc·;iss<i~mcrit. . :' . . . . . .

_ : ·• ·. OW,l;:r.i of:OL,lSP.~let1onr °licensee$ l1CC011fiu,I)•. .. ~: . ~ ·. . . : . . .

'This.issucswith4heapprovalofComnpetcntttotily,

R.he'sir'
hii&ctr(Lr-I
$4ft8iii-Ki@marR

...
· : · Cijy tg:

,• -

.. . . . .

::·• .

.. •
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688394/2022/Revenue

1/3061568/2022

50-2/CLG#Ritt1My2TznilNVduCircle

Government of India
Ministry of Communications

(Licensing Finance PolicyWing)
Sanchar Bhawan, Ashoka Road, New Delhi.

k%lk

✓
19/25

No: LFP-i 0/11 /2022-LFP-II
15.09.2022.
To,
Sr. Jt. CGCA (Revenue}
NICF Campus,
Ghitomni, M.G. Road
New Delhi-1 10030.

Dated:

Subject: Clarifications awaited from DoT on issues related to LF
AssessmenHeg ....,
Ref: O/o CGCA letter No 50-2/Clarification TTamilnadu Circle dated
02.09.2022

With reference to your above letter, the following is intimated
a. Levy of LF on Revenue Earned from Pure Internet Service.
The procedure to be followed in case of assessment of UL ISP licenses until
final judgment Is received in CA 220/2021 has been issued separately.

- b. Levy of LF on Revenue Earned from Non-Telecom Activities.
LF wlng has already issued order no 31-01/2013-LF I dated 09-05-2013 In
which it has been clarified that all non-telecom revenue is included in AGR.
The order also clearly states that it supersedes any orders issued earlier on
the subject. The same has been reiterated vide order no 24-1/2016/LFP-I
dated 01.06.2016. The same has been upheld by the Hon'ble Supreme
Court in the judgment dated 24.10.2019 in GA NOS.6328-6399 OF 2015.
Assessments are to be done accordingly. •
c. Refund of excess amount of LF paid by the licensee after the release
of Bank Guarantees.
On this matter, a separate clarification is being issued as similar queries are
being received from multiple CCA offices.
d. Amalgamation of M/s Limras Eronet Broadband Service Pvt. Ltd.
With M/s Blue Lotus Support Service Pvt. Ltd.
The matter has been taken up with the DS wing to provide a reply to the
query at the earliest.
e.Treatment of terminated licenseeswhose bank guarantees have been
encashed.
A report from O/o GGCA on the subject of "Recovery of Outstanding Dues of
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50-2/Cl#iR#it2ti020zilNPUuClrcle
688394/2022/Revenue

M/3061568/2022

Decentralised licensees" has been received on 12/9/2022 and the same is
being examined. Instructions on this matter will be provided in due course

This issues with the approval of the competent authority

..
Sathish Kumar R

Director(LFP II}

237

2or2@

84



0
·. l/30,612l6V2J~22,

. ..§ov.ernment of l.ndia
. --. Mi~1stt¥;_Qt_:so,a:n.mu11ications·

Dee.at{m,~ot Q.fTelec.Q'i,11municcition · ....
. (Licensing.Eginance Pol[eying) «

, ~~~nchar Bhava~~ A~ttpR~ ~BoaJJ,-:New;oem_·f"i10001
• • a ¢ « t«.

No:L,FF-10HA 2/2022-LFP-Al22:osr2.022 - · ·
.•

To,.
8r. dt. Ge9A(revenue)
0_,_t_,q c_ 6_ GA!NICF,Gam·pus... Ghil • .- . ... . '. ,-- __ Otn{, ,
New Deini.-1 tooso•. -

Dafed:

Sµbje~gt;:;;Qlatffi.c]licfn :ef;applh::~bililY ofMinlrtlum:,Lic.ense'l~e- ·under: ISP .Jr.
guidelines2Og7to.the»licenses&isPsfjj isyeaiftneyear2ii2@3i&4' '.. ' . . ' . ,,_~~.. .;

Ref: 50-4/201'8-0larifloation & Rolings /GCl1Jvtaharasbtra~dated;1.5:09;.2022; - _
·.-· •.. ·?:fie"rt' " • n-· ·.: ·

With'reierence to your above letter the ratter Was.Consulted with:DS-Wing
and theyhaveirjtimnated the folio.wing . · ·

"As per avallable record MIs BT-Global Communications.lndlaPit..Ltd wasissued
old lSPLic~rtse-No. 82_0:.666/2002!:llH, Qated'ct?te~'f!p£Pg{?J{Q'3 w,.e.t 2a~:t2;2002
for categgi)' _"A" _ Atr~rndia:, Selv~ca: ·area_ for validity• ~periocf'<of 15 yews: The
company:.ltas ·not migrated to 2007'-Guid.elines. • _

Stibsegµen.lM, fy1{s.BT GlobalCommunications India-Pvt?Ltd.gasalso issued, ISPcategory3,Authorization underlied,isense/NO)·No«Ds-11/83/2017S-II,
·· • oat~d, 12io2:-2ots for·servioe area.AILlnchafor,vahd1Lycp'enocf1.of 1o·years.11 ,

In view qf the ~po.ve; :~~s,es?ff!F!.Qt is to be-carried out asper terms and
· con¢Uions dtthe lio~n.seagreement of the licensee~

'I

\
t '

238

~-
Sigrted'liY"Salfifsh KumarR
- I • "+Mtg- • .... •• ••. ~-
Da(e• 22.:'0~02212:03~19' : •' ·. ,':'/~ ·,

Safhisn;Kumar· R., •
01reritor:clf-.=P-Hl ., . -
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50-2/CL#iRtatk020azlifraduClrcle vo
688434/2022/Revenue

M/3061569/2022

J
Government of India

Ministry of Communications
(Licensing Finance Polley Wing)

Sanchar Bhawan, Ashoka Road, New Delhi.
ltlk .

No: LFP-10/11/2O22-LFP-II Dated: 23.09.2022

To,
Sr. Jt. CGCA (Revenue)
NICF Campus,
Ghitorni, M.G. Road
New Delhi-1 10030.

Subject: Refund of Surplus LF after receipt of No dues/release of
Bank Guarantees
Ref: O/o CGCA letter No 50-2/Clarification TTaminadu Oirole dated
02.09.2022
With reference to para 4 of the letter referred above the following is
intimated
(i) In cases of expiry/surrender/termination of the license, wherever
surplus License- fees has been determined after the completion of no
dues process by O/o CGCA, the same is to be refunded to the licensee.
The accounting procedure for the same has been clarified to O/o CGCA
vid e 40-6/TA-II/Monthly A/cs/2022-23 vide letter No. dated
09/06/2022.
(ii) As clarifications on this issue are being sought by many Pr .CCA/ CCA
offices, it is requested that the above instructions may be communicated
to all offices.
This issues with the approval of the competent authority.

Sathish Kumar R
Director(LFP.. 11)
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0
31-2/2015-LFP

M/3062062/2022

Government ofIndia
Department of Telecommunications

Licensing Finance PolicyWing
Sanchar Bhawan, Ashoka Road, NewDelhi.

No. 31-2/2015-LFP

To
CGCA
All Pr. CCAs/CGAs

Date: 27/09/2022

-
Sub: Regarding action to be taken for violation of Financial conditions of
license agreement

In view of the decision of government to rationalize bank guarantees in Sept
2021, tho Operating CCAs & Bank Guarantee Management Offices arc requiredto
take following action to cnsuro timely payment of LF and sue dues by of the
licensee as per license agreement
-
(i) Ensure that licensees are intimated of the provisions of license agreement
regarding payment and submission of prescribed documents well in advance
during Telecom Resolution meets. Licensees are also to be intimated by
emall/SMS before the due dates.
(ii) In case of non-receipt of payment by the due date prescribed in the license
agreement, the licensee shall be immediately intimated of his default and
instructions be issued to make payment within 7 days failing which necessary
action shall be taken to encash Financial Bank Guarantee. -
(iii) In case the licensee does not comply with the Instructions, further process as
J)rescribed in the license agreement including encashment of Performance Bank
Guarantee and recommendation to the licensing wing for issue of show cause
notice to the licensee for violation of license conditions, shall be completed by the
assessing authority within 60 days of the due date of payment of the particular
quarter.
This issues with approval of Competent Authority

Signed by Sathish KumarR
Date:,27-409-2022 17223.56
Sathsh Kumar R
Director (LFP-ID)

Copyto: .
PPS to Member(F)
PPS to Advisor(F)
DDG(LFA)/DDG(WPF)
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±
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Gqverorn~nt .odndli-l . ·
Department bf Telei;pmmt11Jl~aU011s.

.(Llceosing:f{nan_c.itPolicyWfng) .
Sanc:har BhaWah, Asbi)ka Road. New Oelpl.:t•••..~ ' . • .

.•
. . ·....
.. : ...

.ho: tFP-iii6i2022-4,FP-II:.
. .To. . ::- ·:·- ·• .

. ·. St,.Jt:QG~A {Aevenuf)}
NICFCarpus, . . . .

· . · Gh!torhl, M,G. Road:
New Detht~1 t0030.

• 'Subject; Regarding Release gt Bank Guarantee- Case o! fUs Kanpur
: :-_fe~liser~ ond.~lienitcnis Jtd:reg

· .· ··_. _ · . :• -: Ref:oio.a&A letter Na 5-3ICMRTS/Kanpur FertiF,z~rs Chemci- Ludy222-23
dale~ 27.pB.2022 .

. .

· .....

I-

, . . . 'Mth !~f~t~tice toyour above·lelJ~rth1:.f.o_Uowing isintimated .
. : -"t fa~ens,Eh :f~es..!)aid irr ®'lance .at the· lime of sigilirig .m::eiise agree.meot is-..
• _. · nocmatiy ·:acljti~!ed.- a:g~lnst tho dues ·<iuring assessment proc~~;. II outing

. -: :· · .-:· .. · :·· .. -. . :- t,\ssessr:nenl. fo( ~ lihanqfal year; ii is deterrot(lel.l thal .lfc~nse fe;i3.pi;1Jd l~ in:~rpl_\.lS,.... : ·· :.. : :' ·.. .. ~ . .. . .· · ··, . · · · · · the surpilss amount will -be caried. .fp_rvrr:11d unlll Iha· same is adju•s1e11 • ·1rns.has
··' "aieaybeenpetted aspar LFP wing. order 1-9/2oig-L.FP-I dated09,1020i9,

· .2•. In4Me. ~!Jl~J1:1siicense fae is e.xisiing,_even .aller adjustment.ofal dues Iner thie
.smies ti b&refundedo the licensee. 'The procedure f.or same hasbeen already.
beencoiiiuric&led WideteerNo LFP-1O!11/20224.FPAl dated 23;o9,222and ,

. lhe·sairi.emay tie•rou~~ved:in !his ca~e
..

Tl)ls.i.ssu.eiWilli approva.1 b( ~ornpelenl ~ulhllrily.

Slgn!!d°by: Sa~~h.~~R
el$i8%%83#8##%

Olr0ct0r (tFP.-11~ · ·
:.- •-

..
. . . . . '

.... !{~--.::_-·_ ..

#:<...w~~---;
·::·

,.
·!,
: .s'.
. ~ ~{:·: ~--
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I/3022G/2022
......

LFP-1O/13/2022-LFP-II J

Government,of India
. MinistryofCommunications

O~partrnentof Teiecommunicatfon
Licensing Finarice Policy Wing

Sanchar Bhavan, ,AshokaRoad, New Delhi 11'0001

No:LFP-10/13/2022-LFP.-II

To,
Pr.CCATelengana,
Ka.vadigU:da Telephone exchange. compounds
Bholakpur,Hyderbad- 500080

Subject : Request(or carrying outSpecial Audit ofMIs PioneerFlabs Ltd

Fi'e.f: L9Jter No,Pr;,CCA/~F/Pioneer/20,1:r...1,S/4·30.dated ,29'lQ7/2022

1.With · reference to your. above letter, approval . of the competent. authority is
conveyed for conducting special audit of the licensee Mis Pioneer Elabs Ltd, for FY
2015-16 .fo·FY 201?'-1:8 as per relevant clauses of the, licehse agreement.

2.ltmay alsobe noted. that the terms of reference ot:·specla1audit and;,other related
documents, conttected wi.lh the matter obtained· from LFA wing has already been
comrnu.nicated to Olo GGCA vide letter no 19-1/201'9-LFP-1 dated 21.06.2020 .The
same may be obtained from them.

Signed:oy Salhlsh KumarR
Dale: 28-08,-202217!23:59
Sathish ·Kumar R
Director (LFP-II)

CopyTo:
Sr... Jt. GGGA: (Revenue}
O/o CGGA. NIOF Carpus,
Ghitorni,
New Delhi-1 10030.
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j
Government of India

Ministryof Communications
Department ofTelecommunication
Licensing Finance PolicyWing ,

Sanchar Blan, Ashoka Road, New Delhi 110001

No:24-1/2016/LFP-I (pt.-II)

To,
CCA Rajasthan,
Sanchar Lekha Bhawan,
Jhalana Doongari InstitutionalArca,
Jaipur-302004.

-
Dated: 29 .09.2022.

Sub: -Issue ofguideline/clarification on tile revenue generated fromTelccom activities priorto
issuance of license-reg.
Ref: CCAK4-8/ISP/S Iicr/2017-18 dntc0 28.09.2022.

With reference to above letter in view ofhe submission of auditor certificate by thc licensee
. which shows that the total revenue earned in FY 2016-17 is fromnon licensed activities, the Demand
for license fee is to be raised only from date ofsigning of license agreement.

This issues with approval of competent authority

RHEM""Satlush Kumar R
Director (LFP-11)

Copy to:
S. J. CGCA {Revenue)
OlaCOCA. NICF Campus,
Ghitorni,
NewDelhi-110047. -
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Government of-India
Department ofTefecommunicat-ion.s

Licensing Financ~ Policy Wing
Sanchar Bhawan, 4shoka Road, few Dell1! 11001

No. 1-9/20"19-LFP-l Date:18.10.2022

... ··

Office Mem9t.andum

· Sub: Adjustment of Surplus License f:'ee (LP} ~nd Spectr.um Usage Charges
(suc) . -
Kindly refer to· the..OM no 1.-9/20.19"LFP-! dated 09.10.201.9 on the aforesaid
sub5jet.... ·. · :. ··•.

·2. Thie undersigned.is directed to inform that
. . . . . .

. . .
'i. Thie Hon'ble Supreme. Court has nov-,1 pronounced the judgment in AGR matter
an24.10.2019, setting the questions of law invq!vad therein. .

· lj.Thecompetent authority hasdecided to allow sµr-plus adjustment of LF/ sue in
· · · the same· circife/$atne licenseauthori2:aii_oi1 and also across circles.

iii:. The. detailed:Standard Operating ·P.rocedure to be followed by licensees and
. a§$essiiig authorities for surplus adju~tment is ~nclosed as Annexure- A to this
OM. .

This issues'with the approval of competent authority.

Signed by Salhish Kumar R
Data: 18+10-20?2 12:17:44
SathistiKumtarF
Director {LFP-.fI}

..
·Enck:. As Above
T9;_ ·. · . . . .. .
· l. CGCA /Pr.CGAs I CCAs2, DG (LFP)VDDG (LFA)/ DDG (WFF}

Copyto: · . . • · . . . : . . .
.t: Sr;:PP-S to Secretary· (Th Sr. PPS to f\11ember (F), Sr.PPS to Advisor (F)
2. coAl!tSPAINNOAI . .
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a.

Sfandard Operating Procedure (SOP) for surplus adjustment in License Fee

and Spectrum UsageCharges :.

i. This SOP is issu.ed for Surplus adjustment of Lit:ense Fee (LF) and SpectrumUsage Charges

(StJCj. This SOP _will come into etfoct from date of issue of this order i.e. any surplus arising

dring the assessment ofFY 2021-22 or onwards shaH he covered by this SOP.
. .

2. The Term Surplus for the purpose of this SOP, would denote the amount 'itat is paid by the

licensee over & above the LR/SIC dues calculated by DOT mn the basis of Adjusted Gross ·

Revetue (AGR) finalized- by Assessing authority (LFA wing orPr.CCA /CCA o[Ices) for a

3;.AH Surplus for previous period shall be adjusted as per LFP OM no t-9/2019wLFP-I dated

09.10.2019 and considering below additional criteria:

a) Surplus adjustments. for the financial years and circles for which AGR dues are

already finnlize<l in Hon 'hie Supreme Court order dated 1.9.2020wit I_not _be permitted.-
b) Surplus adjusnnents will not be permitted for licensees under insolvency

proceedings.

4) Repre.sentations ifany received on the method ofadjustment for previous period will be

dealt with on a case to case basis.

5. The following procedure will be adopted for adjustment of surplus amoimt in License Fee

and Spectrum. Usage Charges

a) Adjustment ofLF surplus against LF demands and SUC surplus against SlJC demands....
· wiU be pennitted in the same circfo .and also across circles. Surplus $UC amounts of~...:~::.

spectrum can be adjusted againstMWA/MWB:~ Bimd carrier SUC & vlce~versa.
-7
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b) The surplus amount once adjusted as per this SOP shall be final and no tenger be

available for re-adjustment or revisipn. Also." the LF/SUCassessment for the Financial Year (in

whic.h surplus had arisen) is. subject to revision ofLF/StJC dues as per the outcome of special

-a?~lf CAO audit. Incas.ere-assessment due to special audi1iCAO audit results in a shortfall,

the dues shall be treated as fresh dues payable by the licensee along with interest, penalt.y and
..
-interest on _penalty as applicable. In case of above reassessment resulti11_g. in additional surplus

amiount, such amount sha!J be treated as per this SOP.
. .

orptentAuthority.. ·: · ..:,· - .

...c).: . .In case of centralized-licensees, here LF assessment is.carried out by LFA, wing. . . . . . .

· DOT HQDDGL.FA) shallbe he authority to allow License fee surplus adjustment forintra
• . • • ' ... . • • •• • • • • • . w . • • • • •

· -circle as. well as inter circle adjustmnents.

fa Gase of dec.entndize.d licensees. where LF assessm.erit is can-ied oui by Pr.CCA/CCA~ . . . . . . . . .

of:fice.<i, Pr.CCA ofthe concerned zone under which theCCA.office falls, shall be the authority
. . .

,·to allowLicense fee surplus adjustment forintra-.circle as well us inter circle adjustments.
. .

.· e) . For cases. pertaining to adjustmentf Surplus UC, Pr CCA of the concerned zone

underwhich theCCA office fills. shall be the authority to allQ\\! intra circle SUC mljustme1its•

. t}: . . . JtCG¢.A(Rev_e,!lUe) shall be the auth,ority .to permit surplus adjustment in case ofinter
... ' I •

ciicle $UC adjustments..
g) A centralized MIS (in fonn or a sub ledger)' ,.,;n ·be maintained for reco11ciliation

purposesad to monitor surplus adjustments..This .MIS wHi be made available in SARAS. The
.....__,;. , ... .._ ·• .•-..

-ill!licatiye fopnat ofthe MIS is provided in Annexure [ of this SOP.

h) Surplus amouni shall be adjusted against past dues of previous finandal years, with

. date'of.payment of surplus amount as date of surplus. In case of adjustment for a succeeding

financial year, the date of surplus amount shall he 1April of the FY or date ofsurplus payment

• )vhichev_er is· fater,.
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LFP-10/20/2022-LFP-ll

I/3066139/2022

Government of India
Ministry of Communications

Department of.Telecommunication ..
Licensing Finance Policy Wing

Sanchar Bhavan, Ashoka Road, New Delhi 110001

No:LFP-10/20/2022-LFP-II
To,
Sr. Jf. CGCA(Revenue)
O/o CGCA,
NICF Campus,
Ghitorni
New Delhi-1 10047.

Date:2) -.10.2022

Sub: Issue of guideline/clarification in respect of deduction claimed by
ISP under the head of "Revenue from Pure Internet Services"- reg.
Hef:- 50-1/2019-BG Release/Gu]rat/53 dated 10.05.2022.

With reference to your above letter the following is intimated
(i) Revenue from IP-I registration: Kindly refer to para 174 of Hon'ble
Supreme Court judgment in AGR case.It is clearly been stated that
revenue under IP-I registration will be Included in AGR. Copy of the
Judgement is enclosed.
(ii) Network Setup Charges: Matter was consulted with DS wing and it is
intimated that "Network Setup charges" should be added back to AGR.
Network Setup Charges is a one time charge like installation charges. It
has already been clarified vide DOT letter No 13-32/LF-II(ISP
IT)2009/Part I dated 27.02.2012 that Installation charges are to be
added back to AGR.
This issues with approval of Competent Authority.

Cl

Encl:- As above.

255

Signed by Sathish KumarR
Date: 21-10-2022 14:11:45
Sathish Kumar R
Director (LFP-II)
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No:12-25/2019-LFP

GovernmentofIndia
Ministry ofCommunications

i>ep.athtie.nt ofTeleconimunication
Licensing Finance Policy Wing

Sanchar Bhavan, Ashoka Road, NewDelhi 110001

Date: 10.11.2022

I
Subject: Clarifications for Assessment of License Fee in rlo PSUs after the Hon'le
Supreme Court'Judgment dated 11.06.2020 regarding.

Reference-1:.DOT letter no. 12-25/2019-LFPdated 13.07.2020 & 17,07.2020

Refe.tence-2: O/o Pr.CCA Delhi letter no. l-9/CC.A/Revenue/PSUs/2019-20 dated 10.02.2022.

Kindly refer to letters cited under reference 1 above wherein it was instructed to
withdraw the demands raised for License Fee on account of non-telecom Revenue for non
tel.ecom PSUs (MIs PGCIL, GAIL, Oil India, DMRC, NICSI, ERNET, STPI and GIPL). In view
of clarification sought by O/o Pr.CCAD.elhi vide letter under reference 2, it is intimated that the
assessment of these non-Telecom PSUs is be carried out in accordance with the terms and
conditions of the License Agreement, orders and directions of the Hon'ble Supreme Court in

· AGR case, by calculating License Fee and other applicable charges by exoluding the .non
telecom revenue. For the purpose of license fees assessment. the audite<l AGR statements,
annual financial statements and reconciliation statements and other relevant documenis
submitted by PSUs to the assessing authoritiesmay be duly examined.

THis issues with the approval of competent authority.

R-ck4-k"
(Salliish Kuinar R)
Director (LFP~II)
•

To,

l.CGC-A
2. Pr:.CCA Delhi
3. CCA Gujarat
4.CCAAssam
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LFP-10/21/2022-LFP-11

I/ 3070046/2022

Government of India
Ministry of Communications

Licensing Finance Policy Wing
Sanchar Bhawan, Ashoka Road, New Delhi.

%llte

1
.\ .
$
4
1--

:1\i

No: LFP-10/21/2022-LFP-II
18.11.2022

To,
Sr. Jt. CGCA (Revenue}
NIOF Campus,
Ghitorni, M.G. Road
New Delhi-1 10030.

Date:

Subject; Audit of the accounts of Mis Symbios Creations Private Ltd (SCPL),
UL (ISP C)-reg

Ref: 50-4/Cfarification&Ruling/CCA NE-11/2022-23 dated 02.11.2022

I am directed to refer to your above letter and convey the•approval of
competent authority for conducting special audit of accounts of Mis Symbios
Creations Private Ltd (SCPL) for the financial years 2019-20 8 2020-21 as per
relevant clauses of license agreement.

2.lt may also be noted that the terms of reference of special audit and other
related documents connected with the matter obtained from LFA wing has already
been communicated to O/o CGCA vide letter no 19-1/2019-LFP-I dated
21.06.2022.

This issues with the approval of competent authority
Signed by Sathish KumarR
Date: 18-11-2022 18.57.04

$##RMl,
Director (LFP-11)
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LFP-10/28/2022-LFP-II

1/3079579/2023

0
re' Government of India

Ministry of Communications
Department of Telecommunications

LF Policy Wing

No: LFP-10/28/2022-LFP-II

To
Additional Director General,
Directorate General of GST Intelligence,
Bangalore Zonal Unit No.112, S.P. Enclave,
Adjacent to Karnataka Bank,
K.H road, Bengaluru-560027.

Date:13 -01-2023

Sub:-Applicability of TRAI recommendations on definition of AGR in License
Agreements for provision of Internet Services to Mis Atria Convergence Technologies
Limited-reg
Ref: Va/39/2020-21 /DGGI/BZU/80001/2022 dated 23.12.2022

With reference to your above letter the following is intimated

i. It may be noted that para 2 of Letter number 82001/2006-LR(Vol-ll) Pt dated 29-06-
2012 through which revenue from internet services was provisionally included in AGR of
ISP IT licensee was struck down by Hon'ble TDSAT.

ii. Further as per license agreement of M/s Atria Convergence Technologies Limited,
Revenue from Pure Internet Services is allowed as a deduction for the purpose of
arriving at Adjusted Gross Revenue till 30.03.2021. Copy of the license agreement is
enclosed as Annexure I. The definition of Revenue from pure internet services may
please be seen at clause 18.2 of the license agreement. Details of Revenue from Pure
Internet Services is also available at item 1A in the format of statement of Revenue and
License fee ( appendix-II to Annexure II of license agreement).

iii. Based on TRAI recommendation on definition of Adjusted Gross Revenue for provision
of Internet Services and minimum Presumptive AGR dated 01-05-2014. DOT has
amended the license agreement to remove Revenue from Pure Internet _Services as a
deduction from AGR w.e.f 31.3.2021. Copy of the amendment is enclosed as Annexure
II to this letter.

iv. MIS Atria Convergence Technologies Limited hds also filed Telecom petition TP 28/2021
against the above amendment. TDSAT in its interim order dated 03/06/2021 has allowed
the prayers of the petitioner to pay license fee after deducting Revenue from Pure
Internet services and also not to be subject to any coercive action until further orders.
The matter is presently sub judice. Copy of the Interim order is attached as Annexure Ill.

v. It may also be noted that license fee assessment of the company is carried out in O/o
Controller of Communication Accounts, Karnataka circle . If any further details regarding
assessment of license fee the same may be obtained from that office .

Copy to:
1. CCA Karnataka, 1st Floor, Amenity Block, CMX Compound,Palace Road.Bengaluru-560001
2.ADG (DS). DoT HQ

,/
/

Signed by Sathish Kurnar R
Date: 13-01-2023 13.53:23
Sathish Kumar R
Director (LFP-11)
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Government of India
Department of Telecommunications

Licensing Finance Policy Wing
Sanchar Bhawan, Ashoka Road, New Delhi.

No. LFP-10/29/2022-LFP-II

To
CGCA
All Pr. CCAs/CCAs
DDF (LFA)/DDG (WPF)

Date: 09.02.2023

Subject: Monitoring of Telecom licensees proceeding under liquidation/CIRP proceedings.

When pursuing realization of outstanding dues of License Fccs and Spectrum related dues
(SUC, Auction related dues, One Time Spectrum Charges etc.) from liccnsees, it is important to
ensure that the dues are duly filed with the Resolution Professional/ Official Liquidator etc. in case
of insolvency/ liquidation or related relevant processes. The following guidelines in addition to
earlier instructions regarding pursuit ofoutstanding dues may be followed by all concerned offices
for pursuit of outstanding dues in such cases: .
(i) All assessing authorities in DoT HQ /Field offices who are responsible for raising demands
of License Fees and Spectrum related dues (SUC, Auction related dues, One Time Spectrum
Charges etc.) against a licensee are required to raise all demands in a time· bound manner. Regular
follow up after issue of demand notices must be done by the assessing authorities who are also
required to ensure timely filing of dues as per public announcements· under Insolvency and
Bankruptcy Code 2016 or other relevant laws/ rules.
(ii) In case of non-payment of dues, penal action must be taken as per license agreement
including but not limited to encashment of BGs, issuing show cause notice etc. without delay.
(iii) All public announcements of commencement of Corporate insolvency resolution
/liquidation process may be checked regularly in the offices concerned with resolution/liquidation.
One example where such checks can be made is IBBl website (https://ibbi.gov.in/en/public
announcement). Registration for regular intimation may also be available and may be made use of.
Regular monitoring by all Pr.CCA/CCA offices is to be done for all licensees coming under their
jurisdiction. . . . . . '
(iv) In case a licensee with outstanding dues is found to be mn Insolvency/ liquidation or related
relevant process, the assessing authority may 1mmedately file the dues with the concerned
Resolution Professional/ Official Liquidator etc. within the prescnbed tlmehne.
This issues with approval of Competent Authority.

R..g/"
Sathish Kumar R
Director (LFP-II)

Copy to:
1.PPS to Member (f)
2.PPS to Advisor (F)

/

- :I
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- ·• Government of India
Ministry of Communications

Department of Telecommunication
Licensing Finance Policy Wing

Sanchar Bhavan, Ashoka Road, New Delhi 110001

No:24-1/2016/LFP-I(Pt.II) Date: 14.03.2023

Sub: Payment of Additional License fee (LF) by ISPs due to license amendment no. 20
271/2010 AS-I (Vol.V) dated 19.05.22 & 820-01/206-LR(Vol.II) Pt-2 dated 27/05/2022-reg.

Representations have been received from multiple ISP licensees regarding payment of
interest on additional LF required to be paid due to retrospective implementation of following
license amendments w.e.f 01/10/2021:

(i) License amendment no 20-271/2010-AS-I(Vol-V) datcd 19/05/2022

(ii) License amendment no 820-01/206-LR(Vol.II) P-2 dated 27/05/2022

2. · The matter has been examined and it has been decided that all ISP Licensees (Pre-UL and
UL), who have claimed deductions under "Charges of Pass through nature paid to other tclecom
service providers" in Q3 and Q4 of FY 2021-22 in the unaudited /\GR statements submitted and
paid LF dues within dues dates for Q3 and Q4 of FY 2021-22, may be given time up to 30-04-
2023 to make payment of additional LF for Q3 and Q4 of FY 2021-22 arising due to amendment
dated l 9.05.2022(UL ISP) & 27.05.2022(pre-UL ISP) having retrospective effect from
01.10.2021.

This issues with the approval of competent authority.

R .huav
Sathish Kumar R
Director (LFP-11)

To,
1. CGCA
2. All Pr.CCA /CCA
3. DDG LFA

Copy to:

ISPAI

/
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@ Government of India
Ministry of Communications

Department of Telecommunications
Licensing Finance Policy Wing

San char Bhawan, Ashoka Road, New Delhi-1 10001.

No. 1-9/2019-LFP-I(Pt.)

To,
Sr. Jt. CGC/\ (Revenue)
O/o COCA, NICF Campus,
Ghitorni,
New Dclhi-110031.

Date: 21.03.2023.

Sub: Regarding FBG (LF and SUC) for half yearly review and BGs under Litigation.

Ref: Your office letter No. 50-1/Ccntralizcd BGs/I .itigation BGs/VIL dated 15.12.2022.

With reference to your above letter, /\S division vide letter No. AS-25/1/20 17-AS-V
Part-I datcd 23.01.2023 has again intimated that suitable amount of bank guarantees may be
retaincd to securitize the financial penalty in respect of TP 440/2013.

Accordingly, the bank guarantees related to TP 440/2013 not rationalized as per
instructions in letter no AS-25/1/2017-AS-Part-(l) dated 27.10.2021 may continue to be
retained until any further communication is received from AS division on the matter.

This issues with the approval of competent authority.

.gt<»,
Sathush Kumar R
Director (LFP-II)
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1/3098904/2023

LFP-10/35/2022-LFP-II

Government of India
Department of Telecommunication
Licensing Finance Policy Wing

Sanchar Bhawan, Ashoka Road, New Delhi 110001

No: LFP-10/35/2022-LFP-II

To,

Sr. Jt. CGCA (Revenue)
O/o CGCA. NICF Campus,
Ghitorni,
New Delhi-110030.

Date: 01.05.2023

Sub: Holding of Telecom Resolution Meets by Pr.CCA/CCA offices -
regarding

During review of legal cases filed by licensees it has been noticed that many
disputes are rising due to licensee being unaware of the provisions of license
conditions . Accordingly the Pr.CCA/ CCA offices may be instructed to do the
following activities as part of holding Telecom Resoultion meets.

(i) In some cases the licensees are unaware of internal appellate mechanism
available in DoT and challenge the demand notices/assessment orders directly in
TDSAT .It may be ensured that all licensees are made aware of the appellate
mechanism available and demand notices issued may also clearly mention the
same.

(ii) Many licensees are also not aware of the procedure for surrender of license
and the details of the documents to be submitted for the same .This results in
surrender application not reaching the licensing wings in time or reaching with
incomplete documentation and leads to disputes regarding date of surrender. The
relevant clauses of the license agreement may be explained to the licensees.

(iii) On receipt of a new license agreement, all Pr.CCA/CCA offices are also
instructed to immediately intimate the summary of the financial conditions of the
license agreement to the licensee so that the company is aware of the required
compliances to be submitted well in advance.

(iv) The outcome of Telecom Resolution meets be recorded and summary of the
issues raised/resolved and pending may be intimated to O/o CGCA . O/o CGCA
may monitor the same on regular basis .

This issues with the approval of competent authority

Signed by Sathish Kumar R
Date: 01-05-2023 09.58.06
Sathish Kumar R
Director (LFP-II)
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1/3099272/2023

1-35/2022-LFP-II

Government of India
Department of Telecommunication

Licensing Finance Policy Wing
Sanchar Bhavan, Ashoka Road, New Delhi 110001

No: 1-35/2022-LFP-II

To,

Sr. Jt. CGCA (Revenue)
O/o CGCA. NICF Campus,
Ghitorni,
New Delhi-110030.

Date: 02.05.2023

Sub: Clarification on demand of additional FBGs on AGR based on
Half Yearly Review (HYR) of BGs -reg.
Ref: 50-4/Clarification &guidelines/CCA MP dated 28.04.2023

With reference to the proposal mentioned in the letter referred above the
following comments are intimated :

(i) Letter No 1-2/2019/LFP dated 15.09.2022 was issued to ensure that
the dues which are not under dispute i.e Part A is clearly provided to the
licensee in the demand notice and the same is enforceable also. Part B of
the demand notice is subject to the outcome of CA No 220/2021 pending
in Hon'ble Supreme Court.

(ii) Further in Para 3 of letter dated 15.09.2022 the interim order dated
5/1/2021 of Hon'ble Supreme Court which states that the respondents
shall be subject to such final directions as may be passed by the court in
its judgement has been mentioned.

(iii). Para 3 of LFP wing order no 1-9/2019-LFP-I dated 08.10.2021 also
mentions that LF dues which are the subject of dispute/litigation shall not
be included in the term "Other dues not otherwise Securitized" during
FBG calculation.

(iv). Further assessing authorities also may note that a Separate item 1A
- "Revenue from Pure Internet Services (Internet Access and content
Service)" is provided in the statement of Revenue format and the
Revenue declared under this item 1A is the subject matter of dispute in
CA 220/2021. If the licensee is offering any other services covered under
the scope of the license then the same is to be declared in the different
items available in the statement of Revenue and assessment done
accordingly. For instance, Revenue from Internet Telephony services is to
be declared in item 1B.

(v). DOT has amended Pre- UL ISP licenses to include Revenue from
Pure Internet Services in AGR with effect from 31.3.2021. Subsequent to
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the amendment some UL ISP licensees have also started paying LF on
self assessment basis on the Revenue from pure internet Services
without prejudice to their rights in civil appeal pending in Hon'ble Supreme
court.
This issues with the approval of competent authority

Signed bySathish Kumar R
Date;02-05-2023 16.58022Sat Ish KumarR
Director (LFP-II)

Copy to:
DDG(LFA)
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Government of India
Department of Telecommunication
Licensing Finance Policy Wing

Sanchar Bhavan, Ashoka Road, New Delhi 110001

No: LFP-10/32/2022-LFP-II

To,

Jt.CCA
0/o CCA Gujarat,
7h Floor, P&T Administrative building,
Khanpur,
Ahmedabad-380001.

Date: 04.05.2023

Sub: Seeking Clarification in respect of M/s Phonon Communications Private
Limited.-- regarding

Ref: letter No. CCA/GUJ/Voicemail/phonon/2016-17/9 dated 27.03.2023

With reference to your above letter, the following is intimated

(i) It may be seen from Clause 7.4 of the license agreement dated 13.06.2016 that
Unified messaging Services (UMS) services are not authorized in this case.

(ii) As per Clause 7.2 of the license agreement dated 13.06.2016, the services will
be allowed to be accessed on STD calls basis from outside the authorised SDCA.
The Service Provider could install his equipment within the SDCA for which
Licence is granted.

(iii) The Unified Messaging Services (UMS) service is a licensed activity and will be
classified as a telecom activity.

This issues with the approval of competent authority.

Signed by Sathish Kumar R
Date: 04-05-2023 15:38:16
Sathish Kumar R
Director (LFP-II)

105



· o
I/ 3100079/2023

1-35/2022-LFP-II

Government of India
Department of Telecommunication

Licensing Finance Policy Wing
Sanchar Bhavan, Ashoka Road, New Delhi 110001

No: 1-35/2022-LFP-II Dated: .05.2023

To,

Sr. Jt. CGCA (Revenue)
O/o CGCA. NICF Campus,
Ghitorni,
New Delhi-110030.

Subject: Clarification on acceptance of Revised AGR claiming deduction of
Revenue from Pure Internet Services (PIS).
Ref: 50-4/Clarification & guidelines/CCA, NE-I dated 24.04.2023

With reference to your office letter referred above the following is intimated

(i) There was a standstill in many circles in doing assessment of UL ISP licensees
due to pending legal cases on the matter. LFP wing letter no1-2/2019/LFP dated
15.09.2022 was issued to ensure that assessments are done in a timely manner
and dues not under dispute are realized timely.

(ii) Matters regarding assessment and representations related to it are to be
handled by the assessing authority. Assessing authorities may be advised to take
a decision on these matter in terms of the relevant conditions of license
agreement, orders of DoT HQ and Court orders on the subject.

This issues with the approval of competent authority
Signed by Sathish Kumar R
Date,4-05-2023 18:13.54
Sat iish Kumar R
Director (LFP-11)

Copy To:
Sr.PPS to Member(F)
PPS to Advisor(F)
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Government of India
Department of Telecommunication
Licensing Finance Policy Wing

Sanchar Bhavan, Ashoka Road, New Delhi 110001

No: LFP-10/22/2022-LFP-II

To,

Sr. Jt. CGCA (Revenue)
O/o CGCA. NICF Campus,
Ghitorni,
New Delhi-1 10030.

Date: 10.05.2023

Sub: Clarification in respect of items of Revenue coming under the head
"Revenue from Pure Internet Services - reg.
Ref: 50-4/Clarification & guidelines/CCA Punjab dated 02.11.2022

With reference to your office letter referred above the following is intimated
(i). Pure Internet Services is defined in ISP License issued under guidelines dated
24.08.2007 . The relevant clause is reproduced below:

"18.2 For the purpose of arriving at the "Adjusted Gross Revenue (AGR)"
the following shall be excluded from the Gross Revenue to arrive at the
AGR:
(i) Charges from pure Internet service, activation charges from pure internet
subscribers. Pure Internet Services shall mean any method / device /
technology to provide access to Internet unless explicitly prohibited and all
content available including web-hosting, web-colocation which is available
on internet without access restriction."

(ii).lt may also be noted that in UL ISP license also a Separate item 1A 
"Revenue from Pure Internet Services (Internet Access and content Service)" is
provided in the statement of Revenue format. If the licensee is offering any other
services covered under the scope of the license then the same is to be declared in
the different items available in the statement of Revenue and assessment done
accordingly. For instance, Revenue from Internet Telephony services is to be
declared in item 1B and Revenue from Sale/lease of bandwidth is to be declared
under item 7.

(iii). Assessing authorities may be advised to complete the assessments in terms of
the relevant conditions of license agreement, orders of DoT HQ and Court orders
on the subject.

This issues with the approval of competent authority
Signed by Sathish Kumar R
Ea6,9#%8#.4$8
Director (LFP-ID)
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LFP-10/34/2022-LFP-II

Government of India
Department of Telecommunication
Licensing Finance Policy Wing

Sanchar Bhavan, Ashoka Road, New Delhi 110001

No: LFP-10/33/2022-LFP-II

To,

Jt. CGCA (Revenue)
O/o CGCA. NICF Campus,
Ghitorni,
New Delhi-110030.

Date: 31.05.2023

Sub: Clarification regarding treatment of income from Infrastructure Sharing
during LF Assessment

1. This is with reference to your email dated 10/2/2023 in which letters from O/o
CCA MP and O/o CCA Haryana were forwarded seeking clarification regarding
treatment of Revenue from IP-1 registration.

2.The case has been examined and following is intimated:

(i)Under IP-I registration the company is permitted to establish and maintain the
assets such as Dark Fibers, right of way, Duct Space and Tower for the purpose to
grant on lease/rent/sale basis to the licensees of telecom services on mutually
agreed terms and conditions. Stand alone IP-1 registrations holders are not
required to pay any License fees.

(ii) In the cases referred above the companies also have UL ISP authorization. In
such cases during attention of the assessing authorities are drawn to the following
provisions of the Unified license agreement

(a)Clause 2.2(i) & 2.4 in Chapter I (General conditions)

(b) Clause 2.1 (xi) in chapter IX pertaining to Internet Service Authorization

(iii) From the reading of above clauses it is clear that UL ISP licensees are
permitted to share "passive" infrastructure like building, tower, dark fibre, duct
space, Right of way owned , established and operated by them under the scope of
the authorisation with other licensees. Further the definition of Gross Revenue
includes the term "Revenue from Permissible sharing of Infrastructure". Revenue
from sharing/leasing of infrastructure is also available as a separate item in
Statement of Revenue prescribed in the license agreement. Revenue from
activities which are covered under the scope of the license will not be part of
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revenue from operations/activities other than telecom operations. Similar
provisions are available in UL- Access, NLD, ILD authorisations also and in UL
VNO Access, ISP, NLD and ILD authorisations.

3.Accordingly when similar issues arise during assessment of other licensees,
Pr.CCA/CCA offices may be instructed to thoroughly examine the scope of the
license authorisation and other relevant clauses of the license agreement and carry
out assessment accordingly.

Signed by
Sathish Kumar R
%!fies!e9q-.32
Director (LFP-II)

Copy to:
DDG(LFA), DoT

109



LFP-10/09/2022-LFP-II
1/3109972/2023

Government of India
Department of Telecommunication
Licensing Finance Policy Wing

Sanchar Bhavan, Ashoka Road, New Delhi 110001

No: LFP-10/09/2022-LFP-II
To,

Jt. CGCA (Revenue)
O/o CGCA. NICF Campus,
Ghitorni,
New Delhi-1 10030.

Sub: Assessment of UL. (VNO) Licensees - Reg

Date: .06..2023

1.Representations have been received from UL VNO licensees regarding non
availability of agreements with NSOs from whom they are availing services
resulting in disallowance of deductions claimed by these licensees with respect tocharges paid to NSOs.

2.Considering the difficulty faced by the VNO licensees and as a measure to
promote ease of doing business the following has been decided :

(i) In case of non-availability of agreement with NSOs a certificate from the
statutory auditor that deductions claimed towards charges paid to NSOs are in
accordance with terms and conditions of license agreement may be accepted byPr.CCACCA offices.

(ii). Pr.CCA/CCA offices also may be instructed to educate the NSOs and VNOs
about relevant terms and conditions the license agreement during Telecom
outreach meets to facilitate signing of agreements between NSOs and VNOs.

This issues with the approval of competent authority

Copy To:
DDG(LFA)

Signed by
Sathish Kumar R
8ale&#$2,4341.08
Director (LFP-11)
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Government of India
Ministry of Communications

Department of Telecommunications
Licensing Finance Policy Wing

Sanchar Bhavan, Ashoka Road, New Delhi 110001

No: LFP-10/24/2022-LFP-II

To,
Jt. CGCA (Revenue)
O/o CGCA. NICF Campus,
Ghitori,
New Delhi-110030.

Date: 27.06.2023

Sub: Release of FBG(SUC) case ofMIs Quadrant Televentures Limited (QTL)

Ref : 0/o COCA letter No. 50-1/Centralized BG/Quadrant Televentures Ltd/2022 dated15.06.2023

With reference to your above letter, the following is intimated

(i) It may be noted that MIs QTL is an active licensee and they are required to maintain FBG
for LF and PBG as per license agreement.

(ii) The demand notices issued by AS division and stayed by Hon'ble TDSAT as mentioned
in your letter pertain to imposition ofpenalty under rollout obligations under UASL agreement
of Mis QTL. It may be noted that under the UASL agreement PBG obtained is for rollout
obligation purposes. Further as per LFP order No.1-9/2019-LFP-I dated 08.10.2021 any
demands of liquidated damages are to be securitised under PBG.

(iii) To avoid further delay in the case dues not covered under any litigation may be securitised
and necessary action may be taken as per O/o CGCA letter dated 28.04.2023,

'
This issues with approval of competent authority.

$.hu4
Sathish Kumar R
Director (LFP-I
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No. 12-44/2021-LFP

Government of India
Department of Telecommunications

Licensing Finance Policy wing

Date: 17 .07.2023

Subject: Representations on review of definition of Gross Revenue (GR) and
Adjusted Gross Revenue (AGR)

A copy of reply sent to various industry associations on their representations
related to review of definition of Gross Revenue (GR) and Adjusted Gross
Revenue (AGR) is enclosed for information.

Signed by
Sathish Kumar R
0%g.SK36%42946

Director (LFP-II)

Encl: As above

To
1. CGCA
2. All Pr.CsCA/CsCA
3. DDG(LFA)/DDG(WPF
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Government of India
Department of Telecommunication
Licensing Finance Policy Wing

No. 12-44/2021-LFP

To,
COAI/ISPAINNOAI/ACTO/ASSOCHAM

Date: .07.2023

Sub: Representations on review of Definition of Gross Revenue
(GR) and Adjusted Gross Revenue (AGR).

This is with reference to your various representations on the matter
of Definition of GR (Gross Revenue) and Adjusted Gross
Revenue(AGR).The matter has been examined and a detailed
explanation of the issues involved are provided below :

1. The Union Cabinet in its meeting held on 15.09.2021 had taken several
decisions towards reforms in the Telecom sector including that of
rationalization of AGR definition. The changes with regarding to definition
of AGR was based on TRAI Recommendations dated 06.01.2015 on
Definition of Revenue Base (AGR) for the Reckoning of Licence Fee and
Spectrum Usage charges. These recommendations have been issued by
TAAi after following the due process of consultation with all stakeholders.

2. With this reforms DoT has implemented the principle of 'Applicable
Gross Revenue (ApGR)' which is arrived at by deducting certain items of
Revenue from the Gross Revenue. Adjusted Gross Revenue (AGR) is
arrived at by deducting permissible deductions as defined in the license
agreement from 'Applicable Gross Revenue (ApGR)'.

3. The conditions which would apply on the List of Other income to be
excluded from Gross Revenue to arrive at ApGR has already been clearly
explained in Annexure VIII of the license agreement. In Annexure VIII the
list of items of "other income" have been tabulated with description of
each item and conditions applicable to consider them to be not be part of
ApGR. The same may be referred by the licensees.

4. The response to the specific issues raised in your representations are
provided in the table below
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0,

SI. Issue Raised
No. Comment of DoT

1 Issue necessary clarification with Scope of license clause in the
regard to the term "revenue from license agreement defines
operations other than telecom services which can be offered
activities/operations", since the under the license. All activities
same is not defined in the covered under scope of license
License Agreement. will be classified as Telecom

activities.

As the nature of non telecom
activities will vary between
different companies it is not
possible to list out non telecom
activities.

2 Exclude revenue from licenses Excluded prospectively from
issued by MIB retrospectively. October 2021. Matter subjudice

in TDSAT for past period.
3 Income from Dividend shall also Excluded as per SI. No(c) of

include gains on mutual funds. Annexure VIII of license
agreement

4 Definition of interest for the Detailed explanation already
purpose of exclusion from ApGR available in SI. No (b) of
should be simplified to include all Annexure VIII of license
forms of interest receipt. agreement

5 Gains from foreign rate Excluded as per SI. No (d) of
fluctuations - Market to Market Annexure VIII of license
accruals should also get agreement
covered.

6 Leased line /bandwidth charges, TRAI in para 2.33 of its
port charges, cable landing recommendations dated
station charges, sharing of 06.01.2015 has already
infrastructure services and othermentioned that these are
charges which are paid from one basically expenditure related to
TSP to another should be effective network operation and
allowed as deductions. cannot be treated as similar to

interconnection usage charges.
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These are items of costs that
are paid on a fixed
monthly/yearly/per connection
charges and are not incidental
to the carriage of calls on per
call basis like, interconnection
usage charges/roaming
charges.

PTC by definition is that part of
revenue collected from the
customer and passed on to
another TSP; however, the
costs linked to effective network
functioning are not linked to the
revenue collected from the
customer on behalf on another
TSP.Hence, the Authority is of
the considered view that items
referred should not qualify for
recognition as items of PTC to
arrive at AGR.

Deductions have been well
established and defined in each
license authorization .The
deductions allowed arise from
statutory or regulatory mandates
stipulated in license. They are
easy to verify by the licensor to
ensure compliance.

For example License
agreement mandates that inter
circle traffic be routed to NLD
licensee network and
international traffic through ILD
licensee network. The charges
paid to these licensees for
carriage of calls is allowed as a
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deduction. Similarly in case of
VNO licensees the charges
paid by them to NSOs towards
access charges, purchase of
bulk/wholesale bandwidth,
minutes and SMSs are allowed
as a deductions as they cannot
setup their core infrastructure .

7 Insurance Claim- Claim received Excluded as per SI. No (f) of
on account of business lossAnnexure VIII of license
should also be covered. agreement

Excluded as per SI. No (c) of
Annexure VIII of license
agreement

also be covered.
Capital Receipts.

8 Excess provisions written back- Excluded as per SI. No (h) of
Reversal on account of writeAnnexure VII] of license
back off vendor balances shall agreement

9

10 Capital gains on business Excluded as per SI. No (c) of
combination e.g. merger, Annexure VIII of license
demerger, slump sale etc. agreement

11 Sale of goods and services forStatement of Revenue format
which license is not required already provides for declaration
such as sale proceeds of of income from trading activity
handsets, terminal equipment orwhich covers sale of handsets,
any ancillary services like OTTaccessories etc. These are
subscription, M-advertisement ancillary to telecom activities.
services etc. Will be included in AGR.

12 Any form of notional income Considered part of AGR.
including free airtime.

13 Income from· property involving Explained in SI. No (e) of
establishing, maintain andAnnexure VIII of license
working of telecommunications agreement
should not be treated as revenue
as these are reimbursement of
expenses or sharing of costs.

14 Reimbursement of expenses GR definition specifically says
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(including the amount received that any set-off for related item
from other TSPs). of expense is not allowed.

15 Recovery from vendors on Part of Telecom revenue as
account of deficiency of service. linked to telecom operations

16 Credits provided by OPEXI Excluded from AGR.
CAPEX vendors.

-• O

17 Interest on direct tax/indirect tax Excluded as per SI. No (b) of
refunds. Annexure VIII of license

agreement
18 Management support charges/ Part of Telecom Revenue if the

Manpower Cross-Charge. activity is related to telecom
services

IP-1 Establishing, maintaining and
sharing of passive infrastructure
is allowed under the Scope of
license in. many license
authorizations like Access
service, ISP, NLD, ILD
Activities covered under the
scope of license will be treated
as part of Telecom Revenue.

19 Revenue earned from
registration

20 A single Gross Revenue and Accounts are to be maintained
ApGR should be prepared for the separately for each telecom
company and then the ApGR service operated by licensee
should be shown with the company as per license
Circles/Licensees. agreement.

21 All the charges which are of pass Charged paid to NSOs by VNO
through in nature paid to other are allowed as deduction as per
telecom service providers in India license agreement. For other
or charges paid for carriage of items please refer remarks in SI
calls/data should be allowed as No. 6 above.
deductions for all services.(
Raised by VNOAI)

22 Accounting of deductions of Deductions are allowed on paid
pass-through charges from basis as per license agreement.
Gross Revenue to arrive at AGR The issue was litigated and
should be allowed on accrual upheld by court in AGR case
basis.
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23 Pure Internet ServicesMatter under litigation in Hon'ble
deductions under ISP license Supreme Court.
should be allowed for both
licensed categories-UL and Pre
Ill _I n

24 License"Fee should beSeparate policy issue not Iinke
immediately brought down to 1% to AGR definition.
of AGR along with suspension of
contribution towards USOF till
existing corpus is utilized.

25 Reduce sue rate by 3% for all No sue for spectrum acquired
TSPs. in auction held after Sept 2021

Telecom reforms. Minimum rate
of sue at 3 percent of AGR also
removed.

26 sue should be levied only on Wireline revenue is already
revenue from licensed telecom excluded from AGR
services provided using access calculated for the purpose of
spectrum. sue.

5.Assessment of FY 2021-22 is the first assessment which was impacted
by the reforms. Assessments for FY 21-22 for Telecom Service Providers
have been issued by the department and no major issues have been
raised by the TSPs. Further there is an internal appellate mechanism
through which appeal against the assessment order can be submitted by
the licensee and any disputes can be handled.

This issues with approval of competent authority.

Signed by
Sathish Kumar R
Date: 17-07-2023 10.38.27

Sathish Kumar R

Director (LFP-II)
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Government of India
' Department of Telecommunication

Licensing Finance Policy Wing
Sanchar Bhavan, Ashoka Road, New Delhi 110001

No: 1-35/2022-LFP-11

To,

Jt. CGCA (Revenue)
O/o CGCA. NICF Campus,
Ghitorni,
New Delhi-1 10030.

Date:25.07.2023

Sub: Proposal for Amendments in the Guidelines & Procedure with respect
to Appeals against Assessment of Decentralized Licenses - Reg.

Ref: Your office letter·NO. 50-6/Guidelines and procedures for handling of Appeals
of Decentralized licenses/2021-22 dated 06.06.2023

With reference to your above letter the following is intimated:

() Pr.CCA may be designated as the Appellate authority.

(ii) Representation on policy matters /legal issues may be referred to DoT HQ.

(iii) The disposal of appeal should be self contained in nature with the followingdetails mentioned :

Signed by
Sathish Kumar R
8at8kme2.asrector (LFP-}if'

(a) Text of the appeal

(b) Facts of the Case

(c) Comments of the Assessment authority

(d) Decision of the Appellate authority in the form of a speaking order
t

(iv)The status of appeals disposal by Pr.CCA offices shall be monitored by O/o
CGCA on a quarterly basis and report submitted to LFP wing, DoT Hq.

(v)The inputs of Pr.CCA offices may be obtained before finalization of SOP as
they will be handling the appeals in future as per the proposal.

This issues with the approval of competent authority.
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Government of India
Department of Telecommunication
Licensing Finance Policy Wing

Sanchar Bhawan, Ashoka Road, New Delhi 110001
No:1-9/2019-LFP-I

Date: 04.08.2023

To,
CCA Karnataka
Amenity Block ,Palace Road,
Bengaluru-560001

Sub: Adjustment of Surplus License Fee and Spectrum Usage
Charges
Ref:12/LF/GUARD FlLE/10663 dated 24.07.2023.

With reference to above referred letter of your office the following is
intimated:

1.lntra circle adjustment includes adjustments within two or more SSAs
also. Surplus arising within SSAs of same circle will be adjusted as per
the SOP.

2. Para 2 of the SOP clearly defines the term Surplus for the purpose of
the SOP.

Copy to:
Jt. CGCA(Revenue)

Signed by
Sathish Kumar R
Date: 04-08-2023 19.37.08

Sathish Kumar R
Director (LFP-II)
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